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Part | -FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Balance Sheets
SEPTEMBER 30, 2012 (unaudited) AND DECEMBER 31, 201 (audited)

ASSETS
September 3( December 31
2012 2011
Cash and cash equivalents $ 3,707,255 $ 2,099,328
Loans, secured by deeds of trust
Principal 9,268,525 8,253,328
Advances 2,143 70
Accrued interest 59,146 54,219
Total loans 9,329,814 8,307,617
Loan administration fees, net 61,673 40,044
Total assets $ 13,098,742 $ 10,446,989
LIABILITIES AND MEMBERS'CAPITAL
Liabilities — accounts payable $ 4,570 $ 212
Investors in applicant status 811,900 320,545
Members’ capital
Members’ capital, subject to redemption, net 10,830 10,114,766
Managing members’ capital, net 11,642 11,466
Total members' capital, net 12,282,272 10,126,232
Total liabilities and members' capital, net $3,098,742 $ 10,446,989

The accompanying notes are an integral part oktfinancial statements.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Statements of Income
For the Three and Nine Months Ended September 30022 and 2011

(unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2012 2011 2012 2011
Revenues
Interest income
Interest on loans, net 168,162 $ 170,701 #85,282 $ 408,544
Imputed interest on formation loan 3,386 1.946 ,568 6,074
Other interest — (950) — —
Total interest income 171,548 171,697 494,850 14,6818
Interest expense, amortization of discount
on formation loan 3,386 1,946 9,568 6,074
Net interest income 168,162 169,751 485,282 428,54
Late fees 996 277 4,209 1,377
Other — 100 400 150
Total revenues, net 169,158 170,128 489,891 410,07
Provision for loan losses — — — —
Operating expenses
Mortgage servicing fees 4,879 4,844 14,402 11,515
Asset management fees — — — —
Costs through RMC 18,561 11,675 53,636 27,317
Professional services 2,125 1,550 6,824 3,625
Other 4,503 848 12,747 3,343
Total operating expenses 30,068 18,917 87,609 005,8
Net income 139,090 $ 151,211 $ 402,282 $ 364,271
Net income
Managers (1%) 1,391 $ 1512 $ 4,023 $ 3,643
Members (99%) 137,699 149,699 398,259 360,628
Total 139,090 $ 151,211 $ 402,282 $ 364,271
Net income per $1,000 invested by members
for entire period 11 % 15 32 % 42

The accompanying notes are an integral part oktfipancial statements.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Statements of Changes in Members’ Capital
For the Nine Months Ended September 30, 2012

(unaudited)
Members’ Capital, net
Investors
In Unallocated Formation
Applicant Syndication Loan, Members’
Status Capital Costs Gross Capital, net
Balance, December 31, 2011 $820,54! $11,354,642 $ (498,661) $ (741,215 $ 10,114,766
Contributions on application 2,906,570 — — — —
Contributions admitted to members' capital (2,408)0 2,407,046 — — 2,407,046
Premiums admitted to members' capital (8,169) 8,169 — — 8,169
Net income — 398,259 — — 398,259
Earnings distributed to members — (615,596) — — (615,596)
Earnings distributed used in DRIP — 268,599 — — 268,599
Formation loan advances — — — (203,378) (203,378)
Syndication costs incurred — — (107,235) — (107,235)
Balance, September 30, 2012 $ 811,900 $13,891,1$ (605,896) $ (944,593 $ 12,270,630
Managers
Unallocated Total
Syndication Members’
Capital Costs Capital, net Capital, net
Balance, December 31, 2011 $ 1650 $  (5,037) $ 11,466  $0,126,23
Contributions on application — — — —
Contributions admitted to members' capital 2,416 — 2,416 2,409,462
Premiums admitted to members' capital — — — 8,169
Net income 4,023 — 4,023 402,282
Earnings distributed to members (5,180) — (5,180) (620,776)
Earnings distributed used in DRIP — — — 268,599
Formation loan advances — — — (203,378)
Syndication costs incurred — (1,083) (1,083) (108,318)
Balance, September 30, 2012 $ 1776 $ (6,12C % 11,642  $ 12,282,272

The accompanying notes are an integral part oktfipancial statements.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Statements of Cash Flows
For the Nine Months Ended September 30, 2012 and 20

(unaudited)
2012 2011
Cash flows from operating activities
Net income $ 402,28: $ 364,271
Adjustments to reconcile net income to
net cash provided by (used in) operating activities
Amortization of loan administration fees 41,07¢ 28,009
Imputed interest on formation loan (9,569 (6,074)
Interest expense, amortization of discount on fdiondoan 9,56¢ 6,074
Change in operating assets and liabilities
Advances (2,079 —
Accrued interest (4,929 (32,028)
Receivable from affiliate — 442
Loan administration fees (62,709 (50,042)
Accounts payable 4,35¢ (1,829)
Payable to affiliate — (1,882)
Net cash provided by operating activities 378,01: 306,941
Cash flows from investing activities
Loans funded or acquired (6,248,61) (7,125,839)
Principal collected on loans 5,233,411 2,142,230
Net cash provided by (used in) investing activities (1,015,19) (4,983,609)
Cash flows from financing activities
Contributions by members 2,908,98i 3,740,821
Members’ withdrawals, net of DRIP (352,17 (290,238)
Syndication costs incurred (108,319 (192,146)
Formation loan, advances (203,379 (258,334)
Formation loan, payments received — 36,576
Net cash provided by financing activities 2,245,11; 3,036,679
Net increase (decrease) in cash and cash equisalent 1,607,92 (1,639,989)
Cash and cash equivalents, beginning of period 2,099,32i 3,256,284
Cash and cash equivalents, end of period 3¥07,25! $ 1,616,295

The accompanying notes are an integral part oktfinancial statements.




REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 1 — GENERAL

Redwood Mortgage Investors IX, LLC (the “companig)a Delaware limited liability company formed irctober 2008 to
make loans secured primarily by first and secoretldeof trust on California real estate. Redwoodtlylge Corp. (“RMC”)
and its wholly-owned subsidiary Gymno LLC (“Gymndai)e the managers of the company. The addres® afotmpany and
the managers is 900 Veterans Blvd., Suite 500, RedvCity, California 94063.

In the opinion of management of the company, theompanying unaudited financial statements contdirmgjustments,
consisting of normal, recurring adjustments, nemgss$o present fairly the financial information imded therein. These
financial statements should be read in conjunoivih the audited financial statements includedhia tompany’s Form 10-K
for the fiscal year ended December 31, 2011 fileth whe Securities and Exchange Commission (SE@g flesults of
operations for the three and nine month periods@rfeptember 30, 2012 are not necessarily indecatfvthe operating
results to be expected for the full year.

The rights, duties and powers of the managers aaohbars of the company are governed by the compaspesating

agreement and the Delaware Limited Liability Compdwmt. Members representing a majority of the arding units may,

without the concurrence of the managers, voteijadigsolve the company, (i) amend the operatiggeament, subject to
certain limitations, (iii) approve or disapprovesthale of all or substantially all of the assetthefcompany or (iv) remove or
replace one or all of the managers. The descriptibithe company's operating agreement containethése financial

statements provides only general information. Memb&hould refer to the company's operating agreerfena more

complete description of the provisions.

Profits and losses are allocated among the menadmmarding to their respective capital accounts hgnafter 1% of the
profits and losses is allocated to the managexs.aad subject to subsequent adjustment as a @fsgltarterly and year-end
accounting and reporting.

Income taxes — federal and state — are the oldigaif the members, if and when taxes apply, othan tfor the annual
Delaware and California state taxes levied on aid py the company.

Distribution reinvestment plan

Members may elect to have all or a portion of thewonthly distributions reinvested in additional tshisubject to the
availability of units under the distribution reirsteent plan (“DRIP”). Members may withdraw from tligstribution
reinvestment plan with written notice.

Unit redemption program

In order to provide our members with a certain degyf liquidity, we have adopted a unit redemppoogram. Generally, one
year after purchasing their units, a member magegsdall or part of their units, subject to certsignificant restrictions and
limitations. While the managers have set an eséthaglue for the units, such determination mayheotepresentative of the
ultimate price realized by a member for such umitsn sale. No public trading market exists foruhés and none is likely to
develop. Thus, there is no certainty the unitslmasold at a price equal to the stated value ofdpéal account.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 1 — GENERAL (continued)

Initial offering and proceeds

In November 2008, the company filed a RegistraBtatement on Form S-11 with the SEC to offer up30,000,000 units of
its membership interests to the public in its priynaffering and 37,500,000 units to its membersspant to its distribution

reinvestment plan. In June 2009, the SEC declahed company’s Registration Statement effective dmel ¢company

commenced its initial public offering. On June @12, the company filed a second registration statgron Form S-11, which
has not yet been declared effective, but once dmtlaffective, in substance extends the offeringnefmber units past the
sunset date of the original registration. The affggrof units under the original registration stagemwill continue until the

earlier of the effective date of the new registnatstatement or December 5, 2012.

Offering proceeds are released to the company gmplied to investments in mortgage loans and themgsy or
reimbursement of organization and offering expensée amount of loans the company funds or acquiiésiepend upon
the number of units sold in the public offering ahd resulting amount of the net proceeds availtdrlénvestment in loans.

The following summarizes the status of the offeqingceeds, at $1 per unit, as of September 30,:2012

« Proceeds from investors in applicant status ateseipeér 30, 2012 (later accepted by the managefsy;660,345

« Proceeds under our distribution reinvestment plamfelecting members: $523,193

+ Proceeds from premiums paid by RMC: $128H464

e Total proceeds from units sold in the primary dffgr from October 5, 2009, through September 30,2201
$14,252,002

(1) If a member acquired their units through asdligited sale, their capital account will be ctediwith their capital
contribution plus the amount of the sales commissidf any, paid by Redwood Mortgage Corp. thatsgrecially
allocated to the member.

Syndication costs

The company ultimately bears its own syndicatiostgoother than certain sales commissions, incfultigal and accounting
expenses, printing costs, selling expenses anwyfiées. Syndication costs are charged against emmbapital and are
allocated to individual members consistent with ¢benpany's operating agreement. RMC is advanciegetitosts on behalf
of the company. Having achieved the minimum unieésaf 1,000,000 units, the company became obligtdereimburse

RMC for syndication costs up to an amount equdl.586 of gross offering proceeds, until RMC is reimged in full.

Formation loan

RMC finances the payments of sales commissionsra@ep-dealers by borrowing (“the formation loanQnfls from the
company. During the offering period, RMC will rgpannually, one tenth of the principal balancehaf formation loan as of
December 31 of the prior year. Upon completionhef ¢ffering, the formation loan will be amortizegeo 10 years and repaid
in 10 equal annual installments. The formation Isnon-interest bearing. Interest has been intpata fixed, at the market
rate of interest in effect for the amounts advarinezhch quarter, until the offering closes.

If the managers are removed and RMC is no longmivisng payments for services rendered, the debbhemelated formation
loan is forgiven.

The formation loan is deducted from members’ cépitathe balance sheets. As payments are receired RMC, the
formation loan’s balance outstanding and the decimétom capital are reduced.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 1 — GENERAL (continued)

Manager fees from borrowers

RMC is entitled to collect a loan brokerage comimissfor fees in connection with the review, seleati evaluation,
negotiation and extension of loans, that is expktigange from approximately 2% to 5% of the ppatamount of each loan
made during the year. Total loan brokerage comonmissare limited to an amount not to exceed foucesdr of the total
company assets per year. The loan brokerage comnssare paid by the borrowers and thus, are notxg@ense of the
company.

RMC or Gymno will receive fees for processing, mptalocument preparation, credit investigationore®yance, and other
mortgage related services. The amounts receivedustemary for comparable services in the geogcaplirea where the
property securing the loan is located, payablelgblgthe borrower and not by the company.

Term of the company

The company is scheduled to terminate in 2028,ssrdeoner terminated as provided in the operatingeanent.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management estimates

The preparation of financial statements in conftymiith accounting principles generally acceptedtia United States of
America requires management to make estimates ssuirgtions about the reported amounts of assetdiailities, and
disclosures of contingent assets and liabilitiesha dates of the financial statements and therteg amounts of revenues and
expenses during the reported periods. Such estmnatate principally to the determination of thiowiance for loan losses,
including the valuation of impaired loans, (whi¢beif requires determining the fair value of thdlateral), and the valuation
of real estate held for sale and held as investnaracquisition and subsequently. Actual resultsid differ significantly
from these estimates.

Collateral fair values are reviewed quarterly amel protective equity for each loan is computed.ussd herein, “protective

equity” is the arithmetic difference between thie f@lue of the collateral, net of any senior lieaad the loan balance, where
“loan balance” is the sum of the unpaid princialyances and the recorded interest. This compuataidone for each loan

(whether impaired or performing), and while loaeswged by collateral of similar property type areuped, there is enough
distinction and variation in the collateral thdban-by-loan, collateral-by-collateral analysisjgpropriate.

The fair value of the collateral is determined bgereise of judgment based on management’'s experigrformed by
appraisals (by licensed appraisers), brokers’ opinif values, and publicly available informationiormarket transactions. In
some years (notably 2009, 2010 and to a lessenteRf#l1) due to low levels of real estate transasti and an increased
number of transactions that were distressed @eecuted by an unwilling seller — often compelled lenders or other
claimants — and/or executed without broad exposurwith market exposure but with few, if any, ramg offers), more
interpretation, judgment and interpolation/extraioin within and across property types is required.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Management estimates (continued)

Appraisals of commercial real property generallggent three approaches to estimating value: 1Rehaomparables or sales
approach; 2) cost to replace and 3) capitalizet las/s or investment approach. These approachgsomanay not result in a
common, single value. The market-comparables approaay yield several different values dependingcertain basic
assumptions, such as, determining highest andusesfwhich may or may not be the current use);rdeténg the condition
(e.g. as-is, when-completed, or for land when-atjt and determining the unit of value (e.g. asedes of individual unit
sales or as a bulk disposition). In some prior geas has been previously noted, the appraisatpspwhich is already subject
to judgment, uncertainty and imprecision was furtbemplicated by the low transaction volumes. Téicerbated the
imprecision in the process, and required additi@oealsiderations and inquiries as to whether thestietion was entered into
by a willing seller into a functioning market or svéhe transaction completed in a distressed mawk#t, the predominant
number of sellers being those surrendering pragsetty lenders in partial settlement of debt (agrévalent in the single-
family markets) and/or participating in “arrangeales” to achieve partial settlement of debts amihed and to generate tax
advantage.

Management has the requisite familiarity with tharkets it lends in generally and of the propert@® on specifically to
analyze sales-comparables and assess their styfapiblicability. Management is acquainted with rket participants —
investors, developers, brokers, lenders — thatiseéul, relevant secondary sources of data andnation regarding valuation
and valuation variability. These secondary sountesy have familiarity with and perspectives on pagdiransactions,
successful strategies to optimize value, and tbiiyi and details of specific properties — on afidhe market — that enhance
the process and analysis that is particularly aitipally germane to establishing value in distexs markets and/or property
types. Management’s analysis of these secondangeaguas well as the analysis of comparable safsists management in
preparing its estimates regarding valuations, sisctollateral fair value. However, such estimatesrgherently imprecise and
actual results could differ significantly from suestimates.

Net income recorded for members under GAAP fromegtion through September 30, 2012 was $1,089,14¥7 cash
distributed to members was $1,434,276. As the cogipaxcess cash becomes fully invested into higiedding mortgage
loans, this difference should diminish.

Cash and cash equivalents

The company considers all highly liquid financiagtruments with maturities of three months or &dhe time of purchase to be
cash equivalents. Periodically, company cash baaimchanks exceed federally insured limits.

Loans and interest income

Loans generally are stated at the unpaid prindp&ince (principal). Management has discretiorapgmounts (advances) to
third parties on behalf of borrowers to protect thenpany’s interest in the loan. Advances inclumg,are not limited to, the
payment of interest and principal on a senior tiemprevent foreclosure by the senior lien holdegpprty taxes, insurance
premiums, and attorney fees. Advances generall\stated at the amount paid out on the borrowehslband any accrued
interest on amount paid out, until repaid by thertwwer.

The company may fund a specific loan originatiohafean interest reserve to insure timely intepestments at the inception
(one to two years) of the loan. As monthly integggyments become due, the company funds the pagrireatthe affiliated
trust account. In the event of an early loan payarfify unapplied interest reserves would be firgliap to any accrued but
unpaid interest and then as a reduction to thecip@h

10



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans and interest income (continued)

If events and or changes in circumstances causageament to have serious doubts about the colldityati the payments of
interest and principal in accordance with the l@ameement, a loan may be designated as impairguhiied loans are
included in management’s periodic analysis of recalility. Any subsequent payments on impaired $oare applied to late
fees, then to the accrued interest, then to adgamacel lastly to principal.

From time to time, the company negotiates and ernitgo loan modifications with borrowers whose lpame delinquent. If
the loan modification results in a significant retlon in the cash flow compared to the originalendhe modification is
deemed a troubled debt restructuring and a losscisgnized. In the normal course of the companpsrations, loans that
mature may be renewed at then current market eatdgerms for new loans. Such renewals are nogulasd as impaired,
unless the matured loan was previously designatéchaired.

Interest is accrued daily based on the principahefloans. An impaired loan continues to accrulb@ag as the loan is in the
process of collection and is considered to be wetred. Loans are placed on non-accrual statubeatearlier of
management’s determination that the primary soafaepayment will come from the foreclosure andsaguent sale of the
collateral securing the loan (which usually ocoub&n a notice of sale is filed) or when the loanadonger considered well-
secured. When a loan is placed on non-accrualsstétie accrual of interest is discontinued; howgpegviously recorded
interest is not reversed. A loan may return to @alcstatus when all delinquent interest and priadgiayments become current
in accordance with the terms of the loan agreement.

Loan administration fees are capitalized and amedtiagainst interest income, over the life of thenlon a straight-line
method which approximates the effective interestiog

Allowance for loan losses

Loans and the related accrued interest and advameemnalyzed on a periodic basis for ultimate verability. Delinquencies
are identified and followed as part of the loanteys Delinquencies are determined based upon abnalaterms. For
impaired loans, a provision is made for loan losgesdjust the allowance for loan losses to an arha@onsidered by
management to be adequate, with due consideraiiaoltateral values, such that the net carrying amhdprincipal, plus
advances, plus accrued interest less the spedifiwance) is reduced to the present value of futaeh flows discounted at
the loan’s effective interest rate, or, if a loarcollateral dependent, to the estimated fair valuine related collateral net of
any senior loans, and net of any costs to seltrimiag at net realizable value if planned dispiositof the asset securing a loan
is by way of sale.

The fair value estimates are derived from inforovatavailable in the real estate markets includinglar property, and may
require the experience and judgment of third pagigch as real estate appraisers and brokers.

Loans determined not to be individually impaired grouped by the property type of the underlyintiateral, and for each

loan and for the total by property type, the amafrgrotective equity or amount of exposure to I6ss, the dollar amount of
the deficiency of the fair value of the underlyicgjlateral to the loan balance) is computed.

11



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Allowance for loan losses (continued)

Based on its knowledge of the borrowers and théstohical (and expected) performance, and the axgoso loss,
management estimates an appropriate reserve bgnydppe for probable credit losses in the poigfoBecause the company
is an asset-based lender, except as to owner-@ttupsidences, and because specific regions, raighdds and even
properties within the same neighborhoods, varyiagmtly as to real estate values and transaddictivity, general market
trends, which may be indicative of a change inrtbk of a loss, are secondary to the conditionhef property, the property
type and the neighborhood/region in which the prigpis located, and do not enter substantially it determination of the
amount of the non-specific (i.e. general) reserves.

The company charges off uncollectible loans anateel receivables directly to the allowance accouee it is determined the
full amount is not collectible.

Net income (loss) per $1,000 invested

Amounts reflected in the statements of income asneeme (loss) per $1,000 invested by membershferentire period are
amounts allocated to members who had their invasttheoughout the period and have elected to eiievest their earnings
or receive periodic distributions of their net ino®. Individual income (loss) is allocated each rdrdsed on the members’
pro rata share of members’ capital. Because thanoeime (loss) percentage varies from month to manounts per $1,000
will vary for those individuals who made or redeehievestments during the three or nine month period

Recently issued accounting pronouncements
The FASB issued ASU 2011-04 “Fair Value Measurem@ipic 820): Amendments to Achieve Common Faiduéa
Measurement and Disclosure Requirements in U.S. BAAd IFRs.” The ASU is effective for interim andnaal periods

beginning after December 15, 2011 with prospectipplication. The company adopted ASU 2011-04 affecianuary 1,
2012.

12



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES

The managers are entitled to one percent of thitpend losses, which amounted to $1,391 and 1f&ithe three months
ended September 30, 2012 and 2011, and $4,023 &6d3bfor the nine months ended September 30, 20122011,
respectively.

Formation loan

Formation loan transactions are presented in tHewimg table for the nine months ended Septemtir2®12 and from
inception to September 30, 2012.

Nine

Months Since

Ended Inception
Balance, beginning of period $ 741,215 $ —
Formation loan made 203,378 1,008,857
Unamortized discount on formation loan (22,517) (130,502)
Formation loan made, net 922,076 878,355
Repayments — (62,035)
Early withdrawal penalties applied — (2,229)
Formation loan, net 922,076 814,091
Unamortized discount on formation loan 22,517 30,502
Balance, September 30, 2012 $944,593 $ 944,593

The formation loan has been deducted from memioaysital in the balance sheets. As amounts areatederom RMC, the

deduction from capital will be reduced. Interess feeen imputed at the market rate of interest fecefit the end of each
quarter for the new additions to the loan. If thenaging members are removed and RMC is no longeiviag payments for

services rendered, the formation loan is forgiven.

An estimated amount of imputed interest is recofdedhe current offerings. During the nine montripds ended September
30, 2012 and 2011, approximately $9,568 and $6 &&pectively, was recorded related to imputed@ste

The future minimum payments on the formation loen@esented in the following table ($ in thousands

2012 $ 74121
2013 74,121
2014 74,121
2015 74,121
2016 74,121
Thereafter 573,988
Total $ 944,593

RMC is required to repay the formation loan. Durthg offering period, RMC will repay annually, otenth of the principal
balance of the formation loan as of December 3th@forior year. Upon completion of the offeringg iormation loan will be
amortized over 10 years and repaid in 10 equalarinstallments.

13



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES (continued)

The following commissions and fees are paid bydwers to the managers:
Brokerage commissions, loan originations

Loan brokerage commissions paid by the borrowere 60,125 and $38,470 for the three months endpteBiber 30, 2012
and 2011, respectively, and $91,075 and $103,83théonine months ended September 30, 2012 and 2&ddectively.

Other fees

These fees totaled $3,465 and $2,327 for the thmeeth periods ended September 30, 2012 and 20&fiectvely, and
$6,169 and $7,871 for the nine month periods eiSgalember 30, 2012 and 2011, respectively.

The following fees are paid by the company to tlanagers.

Loan administrative fees

RMC will receive a loan administrative fee in anamt up to one percent of the principal amountazfhenew loan originated
or acquired on the company's behalf by RMC for ises/rendered in connection with the selection anderwriting of
potential loans. Such fees are payable by the coynppon the closing of each loan. Loan adminisirafees incurred and
paid by the company to RMC were approximately $36,@nd $18,320 for the three month periods endeteS8er 30, 2012
and 2011, respectively and $62,704 and $50,04théonine month periods ended September 30, 2012@tH respectively.

Mortgage servicing fees

RMC earns mortgage servicing fees of up to onetquaf one percent (0.25%) annually of the unpaidgipal of the loan
portfolio or such lesser amount as is reasonabté @rstomary in the geographic area where the ptpmsacuring the
mortgage is located from the company. RMC is exttitb receive these fees regardless of whetheifispmortgage payments
are collected. The mortgage servicing fees areuadcmonthly on all loans. Remittance to RMC is madmthly unless the
loan has been assigned a specific loss reservehiel point remittance is deferred until the spiedibss reserve is no longer
required, or the property has been acquired byctmpany. RMC, in its sole discretion, may electtmept less than the
maximum amount of the mortgage servicing fee toaenh the earnings of the company. An increase aredse in this fee
within the limits set by the operating agreememéctly impacts the yield to the members. Mortgagevising fees incurred
and paid were $4,879 and $4,844 for the three mpettods ended September 30, 2012 and 2011, resggcand $14,402
and $11,515 for the nine month periods ended SdpeB80, 2012 and 2011, respectively.

Asset management fees

The managers are entitled to receive a monthlyt asaeagement fee for managing the company's pirtéwid operations in
an amount up to three-quarters of one percent ¥6) @nually of the portion of the capital origimatlommitted to investment
in mortgages, not including leverage, and includingto two percent of working capital reserves.sTamount will be
recomputed annually after the second full year pdrations by subtracting from the then fair valdiehe company’s loans
plus working capital reserves, an amount equaie¢mutstanding debt.

The managers, in their sole discretion, may elecdcept less than the maximum amount of the asaaagement fee to
enhance the earnings of the company. For the nimethrmperiods ended September 30, 2012 and 201indmagers have
waived the entire asset management fee due thenmokease or decrease in this fee within the lira@s by the operating
agreement directly impacts the yield to the membEhngre is no assurance the managers will decaseive these fees in
the future. The decision to waive fees and the araliany, to be waived, is made by the managetheir sole discretion.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES (continued)

Asset management fees (continued)

Asset management fee activities are summarizeukifioilowing table.

Three months ended Nine months ended
September 30, September 30,
2012 2011 2012 2011
Chargeable by managers $ 25,234 $ 18,387 $ 70,883 $ 47,407
Waived by managers (25,234) (18,387) (70,883) (47,407)
Charged $ — $ — 8 — $ —

Costs through RMC

RMC, a manager, is reimbursed by the company feraimg expenses incurred on behalf of the compiaeiyding without

limitation, accounting and audit fees, legal fees @xpenses, postage and preparation of repontsetobers, and out-of-
pocket general and administration expenses. Thsidedo request reimbursement of any qualifyingrges is made by RMC
in its sole discretion. Operating expenses wereSglBand $11,675, for the three month periods er@gatember 30, 2012
and 2011, respectively, and $53,636 and $27,31thénine month periods ended September 30, 204 2@, respectively.

Syndication costs

For the current offering, organizational and syatan costs were limited to 4.5% of the gross pedse with any excess being

paid by the managers. Applicable gross proceeds %&8,600,345. Related expenditures, net of eaitlydvawal penalties

applied, totaled $612,016 or 4.5% of contributions.

Syndication costs incurred since inception by thegany are summarized in the following table thfo&gptember 30, 2012.
Costs reimbursed to RMC $ 613,125

Early withdrawal penalties applied (1,109)
Allocated to date —

Balance, September 30, 2012 $ 612,016

As of September 30, 2012, approximately $1,634486 to be reimbursed to RMC contingent upon fusales of member
units.

NOTE 4 — LOANS

The company generally funds loans with a fixed riedé rate and a five-year term. As of September2802, 88% of the
company’s loans (representing 90% of the aggremateipal of the company’s loan portfolio) had eefiyear term or less at
loan inception. The remaining loans had terms lotiygn five years at inception.

As of September 30, 2012, 13 loans outstandingd€semting 53% of the aggregate principal balanche@ftompany’s loan
portfolio) provide for monthly payments of interestly, with the principal due in full at maturityhe remaining loans require
monthly payments of principal and interest, tydicatalculated on a 30 year amortization, with tleenaining principal
balance due at maturity.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Secured loans unpaid principal balance (principal)

Secured loan transactions are summarized in tlenfiolg table for the nine months ended September 30

2012 2011
Principal, beginning of year $ 8,253,32 $ 3,155,628
Loans funded or acquired 6,248,61. 7,125,839
Borrower repayments (5,233,41) (2,142,230)
Principal, September 30 $ 9,268,52! $ 8,139,237

During June 2012, the company acquired from adia#i at a discount of $43,373, an 11.4% shara $1.0,500,000 loan
secured by commercial property held for developnetiie County of San Francisco, California. Thenpany’s yield on the
loan will be 7.5% for the remainder of 2012, an25¢56 thereafter. The affiliate has the right to repase this share of such
loan from the company until December 28, 2012.

Loan characteristics

Secured loans had the characteristics summarizie ifollowing table.

September 3 December 3:
2012 2011
Number of secured loans 32 25
Secured loans — principal $ 9,268,522 $ 8,253,328
Secured loans — lowest interest rate (fixed) 7.5(% 7.75%
Secured loans — highest interest rate (fixed) 11.00% 11.00%
Average secured loan — principal $ 289,64 $ 330,133
Average principal as percent of total principal 3.13% 4.00%
Average principal as percent of members’ capital 2.3¢% 3.26%
Average principal as percent of total assets 2.21% 3.16%
Largest secured loan — principal $ 1,200,00i $ 1,000,000
Largest principal as percent of total principal 12.95% 12.12%
Largest principal as percent of members’ capital 9.71% 9.87%
Largest principal as percent of total assets 9.1¢% 9.57%
Smallest secured loan — principal $ 74,97 $ 97,255
Smallest principal as percent of total principal 0.81% 1.18%
Smallest principal as percent of members’ capital 0.61% 0.96%
Smallest principal as percent of total assets 0.57% 0.93%
Number of counties where security is located (alifGrnia) 13 10
Largest percentage of principal in one county 30.2(% 30.18%
Number of secured loans in foreclosure 1 —
Secured loans in foreclosure — principal 150,20t —
Number of secured loans with an interest reserve — —
Interest reserves $ — $ —
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Loan characteristics (continued)

As of September 30, 2012, the company’s largest loigh principal of $1,200,000 represents 12.95%utktanding secured
loans and 9.16% of company assets. The loan isexbtry a single-family residence located in Sami@&County, California,
with an interest rate of 8.75% and matures on Augu2015.

Larger loans sometimes increase above 10% of thees loan portfolio or company assets as thesaiatsalecrease due to
member withdrawals and loan payoffs and due toruesstring of existing loans. It is anticipated traaty loan currently
exceeding 10% of assets will, when and as the eddaans portfolio grows, fall under 10% of assets.

Distribution of loans within California

Secured loans are distributed within Californisasimarized in the following table.

September 30, 2012 December 31, 2011
Loans Principal Percent Loans Principal cBer
San Francisco 5 $ 2,799,096 30% 5% 2,490,816 30%
San Francisco Bay Aréd 12 2,240,507 24 11 3,197,910 39
Northern Californid” 3 1,503,994 16 1 184,851 2
Southern California 12 2,724,928 30 8 2,379,751 29
Total secured loans 32 $ 9,268,525 100% 25$ 8,253,328 100%

(1) Excluding line(s) above.
Commitments/loan disbursements/construction andhbiitation loans

The company may make construction and rehabilitab@ns which are not fully disbursed at loan inmep The company
will have approved the borrowers up to a maximumnldalance; however, disbursements are made peailydduring
completion phases of the construction or rehakiiteor at such other times as required underdha documents and would
be funded from available cash balances and futasé ceceipts. The company does not maintain a &epeash reserve to
hold the undisbursed obligations. As of Septemife2812, there were no such loans.

Construction loans are determined by the manageb& tthose loans made to borrowers for the corigiruof entirely new
structures or dwellings, whether residential, comuia¢ or multifamily properties. For each such domstion loan, the
company has approved a maximum balance for suah; lbewever, disbursements are made in phases twatighe
construction process. As of September 30, 2012,ctimpany had no commitments for construction lodhgon project
completion construction loans are reclassified@snanent loans. Funding of construction loansnistdid to 10% of the loan
portfolio.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Lien positions

Secured loans by lien position in the collateral swmmarized in the following table.

September 30, 2012 December 31, 2011
Loans Principal Percent Loans Principal Percent

First trust deeds 23 $,661,778 72% 17 $ 6,383,100 T7%
Second trust deeds 9 2,606,747 28 8 1,870,228 23

Total secured loans 32 9,268,525 100% 25 8,253,328 100%
Liens due other lenders at loan closing 5,190,381 4,569,311

Total debt $14,458,906 $12,822,639
Appraised property value at loan closing 21476,112 $26,836,465
Percent of total debt to appraised
values (LTV) at loan closin@ 52.62% 47.78%

(2) Based on appraised values and liens due otherrieatiéoan closing. The loan to value computatioasdnot take
into account subsequent increases or decreasexumity property values following the loan closingr does it
include decreases or increases of the amount oavirggnior liens to other lenders by payments arést accruals,
if any.

Scheduled maturities

Secured loans are scheduled to mature as presariteddfollowing table.

Scheduled maturities, as of September 30, 2012 ndoa Principal Percent

2012 1 $ 400,000 %
2013 12 2,597,839 28
2014 2 267,818 3
2015 5 3,100,960 33
2016 5 995,723 11
Thereafter 7 1,906,185 21

Total secured loans 32 $ 9,268,525 10%

Loans may be repaid or refinanced before, at ar afie contractual maturity date. On matured loduescompany may
continue to accept payments while pursuing colbectf amounts owed from borrowers. Therefore, theva tabulation for
scheduled maturities is not a forecast of futushaaceipts.

The company reports maturity data based upon thet raoent contractual agreement with the borrower.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Delinquency

Secured loans summarized by payment delinquencprasented in the following table.

September 30, December 31,

Past due 2012 2011
30-89 days $ 541,250 $ 670,600
90-179 days 150,206 —
180 or more days — —

Total past due 691,456 670,600
Current 8,577,069 7,582,728
Total secured loans $ 9,268,525 $ 8,253,328

The company reports delinquency based upon the maosnt contractual agreement with the borrower.

Interest income accrued on loans contractually dast90 days or more as to principal or interegtrnts during the nine
months ended September 30, 2012 was $9,281. Acantezést on loans contractually past due 90 daysaye as to principal
or interest payments at September 30, 2012 wa8%4,6

Loans in non-accrual status

Secured loans in nonaccrual status are summarizthe ifollowing table.

SeptembeB0, December 31,
2012 2011
Secured loans in nonaccrual status

Number of loans 1 —
Principal $ 150,20t $ —
Advances 1,11¢ —
Accrued interest 4,68: —
Loan balance $ 156,00t $ —
Foregone interest $ 1,15¢ $ —

At September 30, 2012 no loans were contractudlgrOmore days past due as to principal or inteaedtnot in non-accrual
status.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Impaired loans
Secured loans designated as impaired loans are atpaah in the following table.

September 30, December 31,

2012 2011
Principal $ 150,206 $ —
Recorded investmef® $ 156,006 $ —
Impaired loans without allowance $ 156,006 $ —
Impaired loans with allowance $ — 3 —
Allowance for loan losses, impaired loans $ — 3 —

(5) Recorded investment is the sum of principalaades, and interest accrued for financial repgpinrposes.

Impaired loans had the average recorded investamhtinterest income recognized and received in aagbresented in the
following table.

September 30, December 31,

2012 2011
Average recorded investment (computed on quartdibaiances) $ 39,002 $ —
Interest income recognized $ — $ —
Interest income received in cash $ — $ —

Modifications and troubled debt restructurings

During the nine months ended September 30, 20 performing interest-only loan was modified toesxt its maturity date
from July 1, 2012 to July 1, 2013 and to includigipal and interest payments on a 25 year amdidizaNo secured loans
had been modified at December 31, 2011.

For the nine months ended September 30, 2012 thpawy has not performed any troubled debt restrinctst.
Allowance for loan losses

At September 30, 2012 and December 31, 2011, thgaoy had not recorded an allowance for loan loasehe one loan
designated as impaired had protective equity sughdbllection was highly likely for the amountsiog:
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
September 30, 2012 (unaudited)

NOTE 5 — FAIR VALUE

GAAP defines fair value as the exchange price Waatld be received for an asset or paid to trarsfibility (an exit price)

in the principal or most advantageous market ferakset or liability in an orderly transaction betw market participants on
the measurement date. An orderly transaction imm@séaction that assumes exposure to the market fmriod prior to the
measurement date to allow for marketing activitiest are usual and customary for transactions uinglsuch assets and
liabilities; it is not a forced transaction. Markparticipants are buyers and sellers in the praiciparket that are (i)
independent, (ii) knowledgeable, (iii) able to saat and (iv) willing to transact.

Fair values of assets and liabilities are deterthipased on the fair value hierarchy establishe@ARP. The hierarchy is
comprised of three levels of inputs to be used:

- Level 1 inputs are quoted prices (unadjustedjcitive markets for identical assets or liabilitieat the company has
the ability to access at the measurement date .cveamarket is a market in which transactions oegith sufficient
frequency and volume to provide pricing informatmman ongoing basis.

- Level 2 inputs are inputs other than quoted pritteat are observable for the asset or liabilitthee directly or
indirectly.

- Level 3 inputs are unobservable inputs for theea®r liability. Unobservable inputs reflect thempany’s own
assumptions about the assumptions market partisipawould use in pricing the asset or liability (umting
assumptions about risk). Unobservable inputs areeldped based on the best information availabletha
circumstances and may include the company’s owa. dat

The company does not record its non-impaired l@arair value on a recurring basis. Impaired loaressmeasured at fair
value on a non-recurring basis. Impaired loansarged at the lesser of the amount owed or tihev&ue of the underlying
collateral.

The following methods and assumptions were usedtimate the fair value:

(a) Cash and cash equivalents. The carrying amountseépiavalue. All amounts, including interest biegraccounts,
are subject to immediate withdrawal.

(b) Secured loans (excluding impaired). The approxinfaie value of the loans of $9,377,000 and $8,464@,at
September 30, 2012 and December 31, 2011, resplctiwas estimated based upon projected cash flows
discounted at the estimated current interest rateghich similar loans (with regards to specifiépooperty type,
occupancy and lien position) would be made or @iadpmade by RMC. The discount rates used at Séyetie80,
2012 and December 31, 2011, averaged 8.5% for gyopges of single-family and multi-family residess and
9.5% for commercial and land property types. A ragrisuch as would be required to designate theoipeirig
loans as being Level 1 or Level 2 does not exaslesSof loans underwritten primarily as asset-baaeslinfrequent
and are not usually publicly reported, even witthi@ lending trade associations.

(c) Impaired loans. The fair value of the one impai@ah without a specific loss reserve, was $150 206 $150,980
at September 30, 2012 and December 31, 2011. lethbiians are deemed collateral dependent, andithealue
of the loan is the lesser of the fair value of todlateral or the enforceable amount owing underrbte. The fair
value of the collateral is determined by exercifgudgment based on management’'s experience infbrime
appraisals (by licensed appraisers), brokers’ opirof values, and publicly available information wmmarket
transactions.
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REDWOOD MORTGAGE INVESTORS IX, LLC
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Notes to Financial Statements
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NOTE 6 — COMMITMENTS AND CONTINGENCIES, OTHER THAN LOAN COMMITMENTS AND
SYNDICATION COSTS

Legal proceedings

In the normal course of business, the company reagiine involved in various legal proceedings sucasaggnment of rents,
bankruptcy proceedings, appointment of receiventgwiful detainers, judicial foreclosure, etc., tafarce the provisions of
deeds of trust, collect the debt owed under prasnyssotes, or to protect, or recoup its investnfesth real property secured
by the deeds of trust and to resolve disputes letvimrrowers, lenders, lien holders and mechahiose of these actions
typically would be of any material importance. A§ $eptember 30, 2012, the company is not involwedamny legal
proceedings other than those that would be coresideart of the normal course of business.

NOTE 7 — SUBSEQUENT EVENTS

None
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis should bel ieaconjunction with the unaudited financial stagsts and notes thereto,
which are included in Item 1 of this Report, ashaslthe audited financial statements and the ribeFsto, and “Management
Discussion and Analysis of Financial Condition &webkults of Operations” included in the company’sidal Report on Form
10-K for the year ended December 31, 2011.

Forward-Looking Statements

Certain statements in this Report on Form 10-Q lviaie not historical facts may be considered fodwaoking statements
within the meaning of Section 27A of the Securithesd of 1933, as amended, and Section 21E of tlear@es and Exchange
Act of 1934, as amended, including statements dégguthe Company’s expectations, hopes, intentibabefs and strategies
regarding the future. Forward-looking statementduitie statements regarding future interest ratésezmonomic conditions
and their effect on the company and its assetsthibalifference between net income recorded asl destributed to members
will diminish in the future, trends in the Califaarreal estate market, estimates as to the allosvBordoan losses, estimates of
future member withdrawals, the company’s full inwesnt during the fourth quarter of 2012, futureding of loans by the
company, and beliefs relating to the impact onatpany from current economic conditions and tréndke financial and
credit markets. Actual results may be materialffedént from what is projected by such forward-loak statements. Factors
that might cause such a difference include unergechanges in economic conditions and interess,rdbe impact of
competition and competitive pricing and downturnstlie real estate markets in which the Companynhade loans. All
forward-looking statements and reasons why resuidtg differ included in this Form 10-Q are made &the date hereof, and
we assume no obligation to update any such fonlaoking statement or reason why actual results ditfgr.

Overview

Redwood Mortgage Investors IX, LLC (the “company¥),a Delaware limited liability company formed @ctober 2008, to
make loans secured primarily by first and secoretldeof trust on California real estate. Redwoodtlylye Corp. (“RMC”)
and Gymno LLC (“Gymno”), a wholly-owned subsidiaoy RMC, are the managers of the company. The addréshe
company and the managers is 900 Veterans Blvdte S00, Redwood City, California 94063. See Not@eneral) to the
financial statements included in Part I, Item 1tto$ report for a detail presentation of the orgation and operations of the
company.

Current Economic Conditions

The San Francisco Bay Area and the Los Angelesopeifitan area are our most significant locationseofling activity and
the economic health of these regions — as welhagperformance of the national economy and thenfilsh markets — is of
primary importance in determining the availabilifynew lending opportunities and the performancprefiously made loans.

The United States Gross Domestic Product (GDP) d¢mgw®.4 and 1.5 percent for 2010 and 2011, respegtiFor the first
three quarters of 2012, the GDP growth was 2.0,dn8 2.0 percent for the first, second, and thirdrters, respectively. The
GDP growth remains stubbornly low, reflecting gethexttitudes the recovery taking place is slowgifeaand uneven. The
Federal Reserve continues to help support econogizvery by maintaining a highly accommodative s¢afor monetary
policy, purposefully keeping the target range foe federal funds rate at 0 to 0.25 percent. Furtter Federal Reserve
anticipates economic conditions likely will contanto warrant these exceptionally low levels for fibgeral funds rate at least
through late 2014.
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Though the national economy seems to have stathirel shows limited growth, the recovery is notessarily broad or
widespread. Areas experiencing growth are bothtgotd regionally located and these improvementslewneasurable, are
not generally significant enough to improve comis considerably off their recession lows. Patigadbe virtue of the day as
we wait for momentum to accelerate.

Employment, a significant factor in borrowers’ #i®k to service their debts, has improved but preg has been slow.
Employment is at far from desirable levels andthatcurrent pace; a full recovery likely will takeveral more years. Year-
over-year unemployment saw improvement in the Winéates from 9.3 percent in June 2011 to 7.9 pelioeSeptember

2012. Likewise, in California, unemployment imprdvieom 12.0 percent in June 2011 to 9.7 percel@dptember 2012. In
the lending areas in which we have the greatester@nation of our loans, San Francisco County’swsleyment rate was 6.9
percent in September 2012 (7.8 percent in June)2iid.the Los Angeles/Long Beach/Glendale metrtgokrea was 10.2 in
September 2012 (11.1 percent in June 2011).

The technology sector, which is a significant driuethe San Francisco Bay Area economy and in eympént, shows no
signs of slowing. To date, real estate values naetito reflect upward pressure from the increasniployment in the area.
Whether this progress continues will in large pgmatdetermined over the next weeks and months aBrésident, the lame-
duck Congress and the newly elected Congress denbf) with the fiscal cliff, Europe continuesdonfront its structural and
financial issues and the developing world, Chingamticular, deals with the global slowdown andirtligernal matters of
politics and economics.

Critical Accounting Policies
Management estimates

See Note 2 (Summary of Significant Accounting Refif to the financial statements included in Palteim 1 of this report for
a detailed presentation of critical accounting gie8.

Managers and Related Parties
See Note 1 (General) and Note 3 (Managers anddRieRarties) to the financial statements includeBart I, Iltem 1 of this

Report for a detailed presentation of the varicusgany activities for which related parties are pensated and other related
transactions, including the formation loan to RMC.
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Results of Operations

Changes to the company’s operating results areepted in the following table for the three and nimenth periods ended
September 30, 2012 as compared to the same péoioa811.

Changes during the three Changes during the nine
months ended September 30, months ended September 30,
2012 versus 2011 2012 versus 2011
Dollars Percent Dollars Percent
Revenue
Interest income
Interest on loans, net $ (2,539) JR GRS 76,738 19%
Imputed interest on formation loan 1,440 74 3,494 58
Other interest, net 950 (100 — —
Total interest income (149) — 80,232 19
Interest expense, amortization of discount on
imputed interest 1,440 74 3,494 58
Net interest income (1,589) )(1 76,738 19
Late fees 719 260 2,832 206
Other (100) (100 250 167
Total revenues, net (970) )(1 79,820 19
Provision for loan losses — — — —
Operating expenses
Mortgage servicing fees 35 1 2,887 25
Asset management fees — — — —
Costs through RMC 6,886 59 26,319 96
Professional services 575 37 3,199 88
Other 3,655 431 9,404 281
Total operating expenses 11,151 59 41,809 91
Net income $ (12,121) % $ 38,011 10%

Please refer to the above table and the statern&imtsome in the financial statements included amtR, Iltem 1 of this report
throughout the discussion of Results of Operations.

Impact of general economic and market conditionshencompany’s financial condition, results of cg@ns and cash flows

The company broke impound and began operationkerfdurth quarter of 2009. Since that time, the pany has raised
member capital at a moderate, steady pace andnbesased assets from $1,708,000 at December 20(85,452,000 at
December 2010, to $10,447,000 at December 201 10a$t3,099,000 at September 2012.

Our investment in mortgage loans increased steaililge commencement of operations. Mortgage lodanbas grew to
$1,259,000 at December 2009, $3,174,000 at Decel®iHy, $8,308,000 at December 2011 and $9,330,0@&pEtember
2012. The company continues to conservatively umdir mortgage loan opportunities with the goalbefilding a well
performing mortgage loan portfolio, with the exm@ditin of consistent, on-time mortgage payments. fipeline of loan
applications is growing and we anticipate full intraent during the fourth quarter of 2012.
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RMI IX was launched during the Great Recession\aitial that backdrop in mind we have sought to exseraitrong discipline
in underwriting loan applications and lending againollateral at amounts that will create a morggagrtfolio that has
substantial protective equity (i.e. safety margmsutstanding debt) as indicated by the overaiseovative loan to value ratio
(LTV) which at September 2012 was 53%. Thus perateraisal-based valuations at the time of loaeption, borrowers
have in the aggregate, just slightly less equit4than we as lenders have lent in the aggre§a®, (including other senior
liens on the property) against the properties wie lag collateral for the repayment of our loanse Slete 4 (Loans) to the
financial statements included in Part |, Item tha$ report for a presentation regarding our pdidfe percentage of total debt
to appraised value (LTV) at loan closing. We beadighis conservative approach is prudent in a tifneoatinuing economic
uncertainty.

In spite of challenging economic and market coodiifor real estate lenders since our launch, we hat experienced the
market setbacks that have been typical for reatedenders, in the past several years, includimg Highest borrower
delinquency rates, default rates and foreclosutesreecorded since the Great Depression. Our Igndisults are a low
delinquency rate; only one default and not a sipgteerty taken back in settlement of the debt. figle market for mortgage
credit among traditional lenders such as banksrtasased the number of borrowers who meet ournmiag standards but
who are no longer qualified for bank credit. Thbserowers have been willing to accept our ratesfarad. This is reflected in
the favorable stated and effective yields on thefpl discussed below in the section Revenueterlst on loans, net.

The national economy, while currently stabilizihgs not exhibited enough growth potential to alkgnificant improvement
off the low points reached during the recent rdoessThe company is a niche lender and with theteng credit constraints
which developed during the last recession, has bBbknto find loan opportunities in markets it ursfends well. Specifically,
the San Francisco Bay Area which contains our migsificant concentration of loans, is a markettienagers know well as
they have been lending in it over the last 30 yeahe Bay Area is recently a strongly recoveringl istate market, but as
noted, many creditworthy borrowers in this area rmwé being well served due to credit and liquidigncerns that have
developed and continue due to the recent recesErcellent lending opportunities continue at lowlwnoes which the
company is using to expand its existing mortgaga Iportfolio at favorable terms as indicated in ithiterest rate tables that
follow.

Members’ capital at September 30, 2012, was apprataly $12,282,000, an increase of $11,158,000esecember 31,
2009.

Comparison of the three and nine month periods é&kptember 30, 2012 versus the same periods Segeember 30, 2011
Revenue — Interest on loans, net

The decrease in interest on loans, net for theethmenth period ended September 30, 2012, compar#ttsame period in
2011, is primarily due to a decrease in the pdd®laverage interest rate, offset by an increagbe portfolio’s loan balance.
The increase in interest on loans, net for the mioath period ended September 30, 2012 compardaetsame period in
2011, is primarily due to the growth of the secuh portfolio.

Average secured loan balances, interest on loaoss,gand the corresponding interest rates aremtexsin the table below.

Three months ended September 30, Nine months eSejgiémber 30,

2012 2011 2012 2011
Daily average secured loan balaice $ 8,162,377 $ 7,679,400 $ 7,715,385 $ 6,313,131
Interest on loans, net 168,162 170,701 485,282 408,544
Amortization loan administration fees 12,268 04,5 41,075 28,009
Interest on loans, gross 180,430 177,202 576,3 436,553
Portfolio Average Yield Rate 9.06% 9.23% 9.17% 9.22%
Effective Yield Rate 8.84% 9.23% 9.10% 9.22%

(1) Portfolio Review — See Note 4 (Loans) to thmaficial statements included in Part I, Item 1 @ teport for a
detailed presentation on the secured loan portfolio
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Operating expenses

The increase in operating expenses for the threghmeriod ended September 30, 2012 compared tsatine period in 2011,

reflects increased reimbursement of qualifying gearfrom RMC which in the previous year had beesodied by RMC, and

$2,724 paid in 2012 related to the 2011 Califoreizeipt tax imposed on LLCs. The increase in opggaxpenses for the nine
month period ended September 30, 2012 comparée teaime period in 2011, reflects the items notdikefor the three month

period as well as an increase in XBRL costs of @1 ds this expense was only required in two quanteP011, and an increase
in 2012 of $2,500 for estimated 2012 Californieipttaxes imposed on LLCs.

Liquidity and Capital Resources

The company relies upon sales of units, loan paybffrrowers' mortgage payments, and, to a leggsged and, if obtained, a
line of credit, or proceeds from real estate owfiedncing or sales, should the company acquirectiiateral securing our
loans, for the source of funds for loans. We expesh will be generated from borrower paymentsntdrest, principal and
loan payoffs and the resulting cash flow will ex¢emmpany expenses, earnings and unit redemptioasss cash flow, if
any, will be invested in new loan opportunities,emtavailable, and will be used to reduce a crédit (should the company
obtain a credit line) or in other company businég3ger the last two to three years, interest ra®emlly, and mortgage
interest rates specifically, have been at histtyidaw levels. If interest rates were to increasstantially, the yield of the
company’s loans may provide lower yields than ot@mparable debt-related investments. In such ewrit purchases by
prospective members could decline, which would cedour overall liquidity. Additionally, if, as exped, we make primarily
fixed rate loans, if interest rates were to rise, likely result would be a slower prepayment fatethe company. This could
cause a lower degree of liquidity as well as a dimmn in the ability of the company to invest inrieaat the then current
interest rates. Conversely, in the event intei@stsrwere to decline, we could see both or eitharsarge of unit purchases by
prospective members, and significant borrower preyants, which, if we can only obtain the then emgtlower rates of
interest may cause a dilution of our yield on |lgahgreby lowering our overall yield to members. \ie a lesser degree,
expect to rely upon a line of credit to fund loams. date we have not obtained a line of credit. gbalty, our loans are
anticipated to be fixed rate, whereas a credit Vifle likely be a variable rate loan. In the evesita significant increase in
overall interest rates, a credit line rate of iegtrcould increase to a rate above the averag®lmmate of interest. Should
such an event occur, the managers would desirayafi the line of credit. Retirement of a line @idit would reduce our
overall liquidity.

The financial and credit markets faced significdistuptions beginning with the onset of the finahairisis, continuing with
the Great Recession, and now ongoing with the Euwigis; the United States federal deficit; and thedest, grinding
economic recovery. Owners and acquirers of perfiogmmulti-family properties have benefited from dahbility of
government sponsored lending chiefly through Fahiée, Freddie Mac and FHA and some homeownersesteucturing
their mortgages through new financing programs dimieassisting delinquent and underwater borrowsssthe real estate
market ended its steep valuation declines and appede stabilizing, other real estate lenderehzautiously entered back
into real estate lending, albeit to only the masid@ worthy borrowers and properties that meedxareed stringent financial
and performance requirements.

The company’s loans generally have shorter matteitys than typical mortgages. As a result, comgg@n the ability of our

borrowers to refinance their loans on or prior tatunity would have a negative impact on their &pilo repay their loans. In

the event a borrower is unable to repay a loanattirity due to their inability to refinance the toar otherwise, the company
may consider extending the maturing loan throughkeats or modifications, or foreclosing on the pedy as the managers
deem appropriate based on their evaluation of gafttidual loan. A slow down or reduction in loagpayments would likely

reduce the company’s cash flows and restrict thrapamy’s ability to invest in new loans or providermings and capital

distributions.

Distribution reinvestment plan
We have adopted a distribution reinvestment plarsyant to which members may elect to have a partorall, of the full

amount of their distributions from us reinvestedaiiditional units. Earnings allocable to member® wlarticipate in the
distribution reinvestment plan will be retainedtbg company for making further loans or for otheyger company purposes.
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During the three and nine month periods ended Sdme 30, 2012 and 2011, the company, after allogatif syndication
costs, made the following allocation of earningthtio the members who elected to participate indib&ibution reinvestment
plan, and those that chose to receive monthlyibligtons.

Three months ended Nine months ended Septeml
September 30, 30,
2012 2011 2012 2011
Reinvesting $ 101501 $ 54,148 $ 268599 $ 133,562
Distributing 117,762 108,817 346,997 290,238
Total $ 219,263 $ 162,965 $ 615596 $ 423,800
Percent of members’ capital, electing distribution 54% 67% 56% 68%

Unit redemption program

Members have no right to withdraw from the companyo obtain the return of their capital accountdbleast one year from
the date of purchase of units. In order to prowede members with a certain degree of liquidity, agve adopted a unit
redemption program. Generally, one year after @sitig your units, a member may redeem all or dattedr units, subject to
certain significant restrictions and limitationst that time, we may, subject to the significanttnieBons and limitations
described below, redeem the units presented fameton to the extent that we have sufficient céslv available to us to
fund such redemption. The price paid for redeemeitks uwvill be based on the lesser of the purchaseepraid by the
redeeming member or the member's capital accouand® as of the date of each redemption paymemt.réademptions
beginning after one year (but before two yearsy, rddemptions will be calculated as 92% of purchagz® or 92% of the
capital account balance, whichever is less. Begmrfter each of the subsequent years, the redempgrcentages will
increase to 94%, 96%, 98%, and 100%, respectivdthe purchase or capital account balance, whiehév less. The
managers expect to see increasing numbers of réggmmNnce a member’s initial five-year holdingipdrhas passed due to
the ability of members to redeem units without fignaNotwithstanding the foregoing, with respectany redemption, the
number of units that may be redeemed per quarteinpi&vidual member will be subject to a maximumtbé greater of
100,000 units or 25% of the member's units outstepnd-or redemption requests requiring more thaa guarter to fully
redeem, the percentage discount amount that applies the redemption payments begin will continu@pply throughout
the entire redemption period and will apply to aflits covered by such redemption request regardi€sshen the final
redemption payment is made. Under our unit redempprogram, in the event of an investor's death, dri her heirs are
provided with an option to redeem all or a portadrthe investor’s units without penalty. There wareunit redemptions for
the three and nine month periods ended Septemb@03@ and 2011.

While the managers have set an estimated valuthéounits, such determination may not be repreteetaf the ultimate
price realized by a member for such units upon $&bepublic trading market exists for the units avuhe is likely to develop.
Thus, there is no certainty the units can be sbédmice equal to the stated value of the capitabunt.

Contractual Obligations, Commitments, and Contingegies

There are no contractual obligations at Septembge2312.

See Note 4 (Loans) and Note 6 (Commitments andi@mricies, Other than Loan Commitments and Syridicaosts) to
the financial statements included in Part I, Iteof this report for a presentation of commitmentd aontingencies.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

Not included as the company is a smaller reportomgpany.

28



ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

The company carried out an evaluation, under tpersision and with the participation of the managefrthe effectiveness of
the design and operation of the company’s discisoentrols and procedures (as defined in Rule B§a}lof the Securities

Exchange Act of 1934) as of the end of the perimebeed by this report. Based upon that evaluatlesmanagers concluded
the company'’s disclosure controls and proceduree eféective.

Changes to Internal Control Over Financial Reportirg
There have not been any changes in the compangmal control over financial reporting (as suchtds defined in Rule

13a-15(f) under the Exchange Act) during the quaeleded September 30, 2012 that have materiallgcfl, or are
reasonably likely to materially affect, the comparipternal control over financial reporting.
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ITEM 1.

ITEM 1A.

ITEM 2.

ITEM 3.

ITEM 4.

ITEM 5.

PART Il - OTHER INFORMATION

Legal Proceedings

In the normal course of business, the company neaprine involved in various types of legal proceeslisigch
as assignment of rents, bankruptcy proceedingspimafppent of receivers, unlawful detainers, judicial
foreclosure, etc., to enforce the provisions ofddeaf trust, collect the debt owed under promissares, or to
protect, or recoup its investment from real propsedcured by the deeds of trust and resolve disfhaeyveen
borrowers, lenders, lien holders and mechanics.eNainthese actions would typically be of any maiteri
importance. As of the date hereof, the companyotsimvolved in any legal proceedings other tharséhthat
would be considered part of the normal course efriass.

Risk Factors

There have been no material changes to the righriaset forth in the "Risk Factors" section of dumual
Report on Form 10-K for the year ended DecembePB11.

Unregistered Sales of Equity Securities and Use Bfoceeds

Use of Proceeds from Registered Securities

On June 8, 2009, the company’s Registration StateoreForm S-11 (File No. 333-155428), coveringualic
offering of up to 187,500,000 units of membershigeiiests, was declared effective by the Securaias
Exchange Commission, and the company commenceullitéc offering. Pursuant to this existing regitia
statement, the company is offering up to 150,000 @dits to the public in its primary offering at.8Q per unit
and up to 37,500,000 units pursuant to the comadigtribution reinvestment plan at $1.00 per u@it. June

7, 2012, the company filed a new registration stat® on Form S-11, which has not yet been declared
effective. The offering of units under the existirggistration statement will continue until the learof the
effective date of the new registration statemerdecember 5, 2012.

As of September 30, 2012, 14,252,002 units had Isedsh in the offering, for gross offering proceeafs
$14,252,002, including 523,193 units issued undgrdistribution reinvestment plan and 128,464 ufritsn
premiums paid by RMC.

From the subscription proceeds of $14,412,245, merred approximately $945,000 in selling commissio
and from the subscriptions admitted of $13,600,@%&luding units issued under our distribution veistment
plan) we incurred approximately $612,000 in orgatian and offering costs. We intend to use subisthngll
of the net offering proceeds from the ongoing atigublic offering to make loans.

Recent Sales of Unregistered Securities
During the period covered by this quarterly reptre company did not sell any equity securities tire not

registered under the Securities Act of 1933, ardctimpany did not repurchase any of its securities.

Defaults Upon Senior Securities

Not Applicable.

Mine Safety Disclosures

Not Applicable.

Other Information

None.
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ITEM 6. Exhibits

31.1 Certification of Manager pursuant to Sectiog 8f the Sarbanes-Oxley Act of 2002
31.2 Certification of Manager pursuant to Sectiog 8f the Sarbanes-Oxley Act of 2002
32.1 Certification of Manager pursuant to Sectiog 8f the Sarbanes-Oxley Act of 2002
32.2 Certification of Manager pursuant to Sectiog 8f the Sarbanes-Oxley Act of 2002
101.INS* XBRL Instance Document

101.SCH* XBRL Taxonomy Extension Schema Document
101.CAL* XBRL Taxonomy Extension Calculation Linkd®mDocument
101.DEF* XBRL Taxonomy Extension Definition Linkbm®ocument
101.LAB* XBRL Taxonomy Extension Label Linkbase Dmaent
101.PRE* XBRL Taxonomy Extension Presentation Lexéy Document

*XBRL (Extensible Business Reporting Language) infation is furnished and not filed herewith, is reotpart of a
registration statement or prospectus for purpo$esections 11 or 12 of the Securities Act of 1933deemed not filed for
purposes of section 18 of the Securities Exchargeo\1934, and otherwise is not subject to ligpilinder these sections.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréiport to be signed on
its behalf by the undersigned, thereto duly autteati

REDWOOD MORTGAGE INVESTORS IX, LLC

Signature

/S/ Michael R. Burwell

Michael R. Burwell

/S/ Michael R. Burwell

Michael R. Burwell

Title

Manager of Gymno LLC

President Secretary/Treasufer o
Redwood Mortgage Corp. (Principal
Financial and Accounting Officer);

Director of Redwood Mortgage Corp.
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Exhibit 31.1
MANAGER CERTIFICATION
[, Michael R. Burwell, certify that:

1. | have reviewed this quarterly report on FormQ®f Redwood Mortgage Investors IX, LLC, a Delagvdiimited
Liability Company (the “Registrant”);

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or amitate a material
fact necessary to make the statements made, indfghe circumstances under which such statemeete made, not
misleading with respect to the period covered Iy thport;

3. Based on my knowledge, the financial statementd,other financial information included in theport, fairly present
in all material respects the financial conditioasults of operations and cash flows of the Regista of, and for, the
periods presented in this report;

4, The Registrant’s other certifying officers andré responsible for establishing and maintainiisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}End 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15-()) %or the Registrant and have:

(&) designed such disclosure controls and procedure caused such disclosure controls and procedorée
designed under our supervision, to ensure that riaht@formation relating to the Registrant, inciog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

(b)  designed such internal control over financédarting, or caused such internal control overrfaial reporting to
be signed under our supervision, to provide redsenassurance regarding the reliability of finahcéporting
and the preparation of financial statements foremwl purposes in accordance with generally acdepte
accounting principles;

(c) evaluated the effectiveness of the Registratisslosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

(d) disclosed in this report any change in the Beamt's internal control over financial reportitigat occurred
during the Registrant’s most recent fiscal quaftiee Registrant’s forth fiscal quarter in the casean annual
report) that has materially affected, or is reabbnéikely to materially affect, the Registrant'stérnal control
over financial reporting; and

5. The Registrant’s other certifying officers anHave disclosed, based on our most recent evatuafiinternal control
over financial reporting, to the Registrant’s aaditand the audit committee of the Registrant’srébad directors (or
persons performing the equivalent functions):

(@) all significant deficiencies and material weagses in the design or operation of internal comtver financial
reporting which are reasonably likely to adversafiect the Registrant’s ability to record, processmmarize
and report financial information; and

(b) any fraud, whether or not material, that inesvmanagement or other employees who have a sgmifrole in
the Registrant’s internal control over financighoeting.

/s/ Michael R. Burwell

Michael R. Burwell, Manager,
Gymno LLC, Manager
November 14, 2012
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Exhibit 31.2

PRESIDENT AND CHIEF FINANCIAL OFFICER CERTIFICATION

[, Michael R. Burwell, certify that:

1.

| have reviewed this quarterly report on FormQ®f Redwood Mortgage Investors IX, LLC, a Delagvdiimited
Liability Company (the “Registrant”);

Based on my knowledge, this report does notadorany untrue statement of a material fact or amitate a material
fact necessary to make the statements made, indfghe circumstances under which such statemgete made, not
misleading with respect to the period covered Iy tport;

Based on my knowledge, the financial statememtd,other financial information included in theport, fairly present
in all material respects the financial conditiogsults of operations and cash flows of the Regist@a of, and for, the
periods presented in this report;

The Registrant’s other certifying officers andré responsible for establishing and maintainiisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}End 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15-()) %or the Registrant and have:

(@) designed such disclosure controls and procedume caused such disclosure controls and proceduréoe
designed under our supervision, to ensure that riaht@formation relating to the Registrant, inciog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

(b)  designed such internal control over financédarting, or caused such internal control overrfaial reporting to
be signed under our supervision, to provide readenassurance regarding the reliability of finahcéporting
and the preparation of financial statements foremw purposes in accordance with generally acdepte
accounting principles;

(c) evaluated the effectiveness of the Registratisslosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

(d) disclosed in this report any change in the Reamt's internal control over financial reportitigat occurred
during the Registrant’s most recent fiscal quaftiee Registrant’s forth fiscal quarter in the casean annual
report) that has materially affected, or is reabbnéikely to materially affect, the Registrant’stérnal control
over financial reporting; and

The Registrant’s other certifying officers antave disclosed, based on our most recent evatuafiinternal control
over financial reporting, to the Registrant’s aaditand the audit committee of the Registrant’srébad directors (or
persons performing the equivalent functions):

(a) all significant deficiencies and material weakses in the design or operation of internal cbwiver financial
reporting which are reasonably likely to adversatfect the Registrant’s ability to record, procemsmmarize
and report financial information; and

(b) any fraud, whether or not material, that ineslvmanagement or other employees who have a s@gmifiole in
the Registrant’s internal control over financigboeting.

/s/ Michael R. Burwell

Michael R. Burwell, President,
Redwood Mortgage Corp., Manager
November 14, 2012
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Redwdddrtgage Investors IX, LLC (the “Company”) on Fortf-Q for the
period ended September 30, 2012 as filed with #eufties and Exchange Commission on the date héttem “Report”),
pursuant to 18 U.S.C. (S) 1350, as adopted purdoaf8) 906 of the Sarbanes-Oxley Act of 2002, Ichel R. Burwell,
certify that to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjeAct of
1934; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and
results of operations of the company at the datdSar the periods indicated.

A signed original of this written statement reqdit®y Section 906 has been provided to Redwood Mgednvestors IX, LLC

and will be retained by Redwood Mortgage Invest¥rd LC and furnished to the Securities and Excha@@mmission or its
staff upon request.

/s/ Michael R. Burwell

Michael R. Burwell, Manager,
Gymno LLC, Manager
November 14, 2012
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Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Redwdddrtgage Investors IX, LLC (the “Company”) on Fortf-Q for the
period ended September 30, 2012 as filed with #eufties and Exchange Commission on the date héttem “Report”),
pursuant to 18 U.S.C. (S) 1350, as adopted purdoaf8) 906 of the Sarbanes-Oxley Act of 2002, Ichel R. Burwell,
certify that to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjeAct of
1934; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and
results of operations of the company at the datdSar the periods indicated.

A signed original of this written statement reqdit®y Section 906 has been provided to Redwood Mgednvestors IX, LLC

and will be retained by Redwood Mortgage Invest¥rd LC and furnished to the Securities and Excha@@mmission or its
staff upon request.

/s/ Michael R. Burwell

Michael R. Burwell, President,
Redwood Mortgage Corp., Manager
November 14, 2012
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