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Part | -FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

REDWOOD MORTGAGE INVESTORS IX, LLC

(A Delaware Limited Liability Company)
Balance Sheets

MARCH 31, 2012 (unaudited) AND DECEMBER 31, 2011 (adited)

ASSETS

Cash and cash equivalents

Loans, secured by deeds of trust
Principal
Advances
Accrued interest
Total loans

Loan administration fees, net

Total assets

LIABILITIES AND MEMBERS'CAPITAL

Liabilities — accounts payable

Investors in applicant status

Members’ capital
Members’ capital, subject to redemption, net
Managing members’ capital, net
Total members' capital, net

Total liabilities and members' capital, net

The accompanying notes are an integral part oktfinancial statements.

March 31, December 31,
2012 2011
$ 3,485,318 $ 2,099,328
7,859,510 8,253,328
298 70
45,810 54,219
7,905,618 8,307,617
37,668 40,044
$ 11,428,604 $ 10,446,989
$ 279 $ 212
663,350 320,545
50,329 10,114,766
13,446 11,466
10,764,975 10,126,232
$1,428,604 $ 10,446,989




REDWOOD MORTGAGE INVESTORS IX, LLC

(A Delaware Limited Liability Company)

Statements of Operations

For the Three Months Ended March 31, 2012 and 2011

(unaudited)

Revenues
Interest income
Interest on loans
Imputed interest on formation loan
Other interest
Total interest income

Interest expense, amortization of discount on fdiondoan
Net interest income

Late fees
Other
Total revenues, net

Provision for loan losses

Operating expenses
Mortgage servicing fees
Asset management fees
Costs through RMC
Professional services
Other

Total operating expenses

Net income

Net income
Managers (1%)
Members (99%)

Net income per $1,000 invested by members
for entire period

The accompanying notes are an integral part oktfipancial statements.

Three Months Ended

March 31,
2012 2011
$ 183,900 $ 101,646
2,965 2,103
— 407
186,865 104,156
2,965 2,103
183,900 102,053
1,305 511
100 —_
185,305 102,564
5,137 2,240
17,904 2,423
1,841 —
488 1,018
25,370 5,681
$ 159,935 $ 96,883
$ 1,599 $ 969
158,336 95,914
$ 159,935 $ 96,883
$ 13 $ 13




Balance, December 31, 2011
Contributions on application

Contributions admitted to members' capital
Premiums admitted to members' capital

Net income

Earnings distributed to members
Earnings distributed used in DRIP
Formation loan advances
Syndication costs incurred

Balance, March 31, 2012

Balance, December 31, 2011
Contributions on application

REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)

Statements of Changes in Members’ Capital

For the Three Months Ended March 31, 2012

Contributions admitted to members' capital

Premiums admitted to members' capital

Net income

Earnings distributed to members
Earnings distributed used in DRIP
Formation loan advances
Syndication costs incurred

Balance, March 31, 2012

(unaudited)
Members’ Capital, net
Investors
In Unallocated Formation
Applicant Syndication Loan, Members’
Status Capital Costs Gross Capital, net
$ 320,545 $11,334,64% (498,661) $ (741,215) $ 10,114,766
1,028,850 — — — —
(679)045 679,045 — — 679,045
(7,000) 7,000 — — 7,000
— 158,336 — — 158,336
— (191,236) — — (191,236)
— 78,048 — — 78,048
— — — (64,179) (64,179)
— — (30,251) — (30,251)
$ 663,35 $12,085,835 $ (528,912 $ (805,394 $10,751,52!
Managers
Unallocated Total
Syndication Members’
Capital Costs Capital, net Capital
$ 16,503  $,037) $ 11,466  $10,126,232
687 — 687 679,732
— — — 7,000
1,599 — 1,599 159,935
— — — (191,236)
— — — 78,048
— — — (64,179)
— (306) (306) (30,557)
$ 18,789 $ 453 $ 13,446 $ 10,764,975

The accompanying notes are an integral part oktfipancial statements.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Statements of Cash Flows
For the Three Months Ended March 31, 2012 and 2011

(unaudited)
2012 2011
Cash flows from operating activities
Net income $ 159,93 % 96,883
Adjustments to reconcile net income to
net cash provided by (used in) operating activities
Amortization of loan administration fees 11,47¢ 4,694
Imputed interest on formation loan (2,969 (2,103)
Interest expense, amortization of discount on fdiondoan 2,96¢ 2,103
Change in operating assets and liabilities
Advances on loans (22¢) —
Accrued interest 8,40¢ (6,580)
Receivable from affiliate — (4,908)
Loan administration fees (9,100 (23,599)
Accounts payable 67 133
Payable to affiliate — (1,882)
Net cash provided by (used in) operating activities 170,55¢ 64,741
Cash flows from investing activities
New loans funded (910,000 (4,329,431)
Principal collected on loans 1,303,81 10,331
Net cash provided by (used in) investing activities 393,81t (4,319,100)
Cash flows from financing activities
Contributions by members 1,029,53 1,899,694
Members’ withdrawals, net of DRIP (113,189 (80,559)
Syndication costs incurred (30,557 (88,579)
Formation loan, advances (64,179 (122,280)
Formation loan, payments received — 12,192
Net cash provided by (used in) financing activities 821,61: 1,620,468
Net increase (decrease) in cash and cash equisalent 1,385,99 (2,633,891)
Cash and cash equivalents, beginning of period 2,099,32i 3,256,284
Cash and cash equivalents, end of period 385,311 $ 622,393

The accompanying notes are an integral part oktfinancial statements.




REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 1 — GENERAL

In the opinion of management of the company, theompanying unaudited financial statements contdlimdjustments,
consisting of normal, recurring adjustments, nemgss$o present fairly the financial information inded therein. These
financial statements should be read in conjunoivih the audited financial statements includedhiea tcompany’s Form 10-K
for the fiscal year ended December 31, 2011 fileth whe Securities and Exchange Commission (SE@g flesults of
operations for the three month period ended Marth2®12 are not necessarily indicative of the djregaresults to be
expected for the full year.

Redwood Mortgage Investors IX, LLC (the “companyi¥),a Delaware limited liability company formed @ttober 2008, to
make loans secured primarily by first and secoretldeof trust on California real estate. Redwoodtlylye Corp. (“RMC”)
and its wholly-owned subsidiary Gymno LLC (“Gymndai)e the managers of the company. The addres® afotmpany and
the managers is 900 Veterans Blvd., Suite 500, RedvCity, California 94063.

The rights, duties and powers of the managers aachbars of the company are governed by the compaspesating
agreement and the Delaware Limited Liability Compdwmt. Members representing a majority of the arding units may,
without the concurrence of the managers, voteijadigsolve the company, (i) amend the operatiggeament, subject to
certain limitations, (iii) approve or disapprovetkale of all or substantially all of the assetshef company or (iv) remove or
replace one or all of the managers. The descriftfdhe company's operating agreement containghisrfinancial statement
provides only general information. Members shoudder to the company's operating agreement for aenommplete
description of the provisions.

Profits and losses are allocated among the mendwerding to their respective capital accounts hgnafter 1% of the
profits and losses is allocated to the managers.riionthly results are subject to subsequent ad@rdtas a result of quarterly
and year-end accounting and reporting.

Income taxes — federal and state — are the oldigaif the members, if and when taxes apply, othan tfor the annual
Delaware and California franchise taxes levied i aid by the company.

Distribution reinvestment plan

Members may elect to have all or a portion of thewonthly distributions reinvested in additional tshisubject to the
availability of units under the distribution reirstment plan. Members may withdraw from the distiitru reinvestment plan
with written notice.

Unit redemption program

In order to provide our members with a certain degyf liquidity, we have adopted a unit redemppoogram. Generally, one
year after purchasing their units, a member magegsdall or part of their units, subject to certsignificant restrictions and
limitations. While the managers have set an eséthaglue for the units, such determination mayheotepresentative of the
ultimate price realized by a member for such umitsn sale. No public trading market exists forihés and none is likely to
develop. Thus, there is no certainty the unitslmasold at a price equal to the stated value ofdpétal account.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 1 — GENERAL (continued)

Initial offering date / offering proceeds

In November 2008, the company filed a RegistraBtatement on Form S-11 with the SEC to offer up30,000,000 units of
its membership interests to the public in its prynaffering and 37,500,000 units to its membersspant to its distribution
reinvestment plan. In June 2009, the SEC declahed company’s Registration Statement effective dmel ¢company
commenced its initial public offering. Offering meeds are released to the company and appliedéstinents in mortgage
loans and the payment or reimbursement of orgdaizand offering expenses. The amount of loansctimpany funds or
acquires will depend upon the number of units #olthe public offering and the resulting amountted net proceeds available
for investment in loans.

The following summarizes the status of the offefingceeds, at $1 per unit, as of March 31, 2012:

» Proceeds from investors in applicant status at Ma&dg 2012 (later accepted by the managers): $21384.

« Proceeds from total units sold in the primary affgrfrom October 5, 2009, through March 31, 20$22,332,281
« Proceeds under our distribution reinvestment plamfelecting members: $332,642

+ Proceeds from premiums paid by RMC: $127,295

(1) If a member acquired their units through asdlicited sale, their capital account will be ctediwith their capital
contribution plus the amount of the sales commissidf any, paid by Redwood Mortgage Corp. thatsgrecially
allocated to the member.

Syndication costs

The company ultimately bears its own syndicatiostgoother than certain sales commissions, incfuligal and accounting
expenses, printing costs, selling expenses aniyfiées. Syndication costs are charged against emmbapital and are
allocated to individual members consistent with ¢benpany's operating agreement. RMC is advanciegetitosts on behalf
of the company. Having achieved the minimum uniésaf 1,000,000 units, the company became obligadereimburse

RMC for syndication costs up to an amount equdl. 586 of gross offering proceeds, until RMC is reimged in full.

Formation loan

RMC finances the payments of sales commissionsra@ep-dealers by borrowing (“the formation loanQnfls from the
company. The formation loan is non-interest beardmgl is being repaid equally over an approximateyear period
commencing the year after the close of the offeringgrest has been imputed at the market ratatefdst in effect in the
years the offerings closed.

If the managers are removed and RMC is no longariving payments for services rendered, the delthemelated formation
loan is forgiven.

The formation loan is deducted from members’ capitathe balance sheets. As payments are receirmd RMC, the
formation loan’s balance outstanding and the deoimétom capital are reduced.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 1 — GENERAL (continued)

Manager fees from borrowers

RMC may collect a loan brokerage commission fosfieconnection with the review, selection, evaargtnegotiation and
extension of loans, that is expected to range fapproximately 2% to 5% of the principal amount a€le loan made during
the year. Total loan brokerage commissions arddiinio an amount not to exceed four percent ofdted company assets per
year. The loan brokerage commissions are paiddpdrowers and thus, are not an expense of theaoyn

RMC or Gymno will receive fees for processing, mptalocument preparation, credit investigationore®yance, and other
mortgage related fees. The amounts received ar@masy for comparable services in the geographécah where the
property securing the loan is located, payablelgblgthe borrower and not by the company.

Term of the company

The company is scheduled to terminate in 2028,ssrdeoner terminated as provided in the operatingeanent.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management estimates

The preparation of financial statements in conftymiith accounting principles generally acceptedtia United States of
America requires management to make estimates ssuirgtions about the reported amounts of assetdiadilities, and
disclosures of contingent assets and liabilitiesha dates of the financial statements and therteg amounts of revenues and
expenses during the reported periods. Such essmatate principally to the determination of theoahnce for loan losses,
including the valuation of impaired loans, (whi¢beif requires determining the fair value of thdlateral), and the valuation
of real estate held for sale and held as investnaracquisition and subsequently. Actual resultsid differ significantly
from these estimates.

Collateral fair values are reviewed quarterly amel protective equity for each loan is computed.ussd herein, “protective
equity” is the arithmetic difference between thie ¥@&lue of the collateral, net of any senior licaad the loan balance, where
“loan balance” is the sum of the unpaid princigadyances and the recorded interest thereon. Thigpuiation is done for
each loan (whether impaired or performing), andevians secured by collateral of similar propéyfye are grouped, there is
enough distinction and variation in the collatérat a loan-by-loan, collateral-by-collateral as#yis appropriate.

The fair value of the collateral is determined bgereise of judgment based on management’s experigmformed by
appraisals (by licensed appraisers), brokers’ opimf values, and publicly available information iormarket transactions.
Historically, it has been rare for determinatiorfsfair value to be made without substantial refeeeio current market
transactions. However, in recent years, due tdaelevels of real estate transactions, and thagisumber of transactions
that are distressed (i.e., that are executed byravilling seller — often compelled by lenders oheit claimants — and/or
executed without broad exposure or with market sxp® but with few, if any, resulting offers), mangerpretation, judgment
and interpolation/extrapolation within and acrossperty types is required.



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Management estimates (continued)

Appraisals of commercial real property generallggent three approaches to estimating value: 1Rehaomparables or sales
approach; 2) cost to replace and 3) capitalizet las/s or investment approach. These approachgsomanay not result in a
common, single value. The market-comparables approaay yield several different values dependingcerntain basic
assumptions, such as, determining highest andusesfwhich may or may not be the current use);rdeténg the condition
(e.g. as-is, when-completed, or for land when-atjt and determining the unit of value (e.g. asedes of individual unit
sales or as a bulk disposition). Further compligatihis process, which is already subject to judutmencertainty and
imprecision are the current low transaction voluiinethe residential, commercial and land markets, the variability that has
resulted. This exacerbates the imprecision in tbegss, and requires additional considerationsrandries as to whether the
transaction was entered into by a willing selleoia functioning market or was the transaction detegd in a distressed
market, with the predominant number of sellers pehose surrendering properties to lenders in gdaséttiement of debt (as
is prevalent in the residential markets and is oang more frequently in commercial markets) andparticipating in
“arranged sales” to achieve partial settlementediitsl and claims and to generate tax advantageerkitdy, the present market
is at historically low transaction volumes with their potential buyers nor sellers willing to tractsén certain asset classes the
time elapsed between transactions — other thaolémares — was 12 or more months.

Management has the requisite familiarity with tharkets it lends in generally and of the propert@® on specifically to
analyze sales-comparables and assess their styfapiblicability. Management is acquainted with rket participants —
investors, developers, brokers, lenders — thatiseéul, relevant secondary sources of data andniaftion regarding valuation
and valuation variability. These secondary sountesy have familiarity with and perspectives on pagdiransactions,
successful strategies to optimize value, and thtyi and details of specific properties - on afidtee market — that enhance
the process and analysis that is particularly aitipally germane to establishing value in distexs markets and/or property
types. Management’s analysis of these secondangeaguas well as the analysis of comparable safsists management in
preparing its estimates regarding valuations, ssctollateral fair value. However, such estimatesrgherently imprecise and
actual results could differ significantly from suestimates.

Net income recorded for members under GAAP fronetion through March 31, 2012 was $846,800 and deshbuted to
members was $1,009,916. As cash is invested igteehiyielding mortgage loans, this difference stialiiinish.

Cash and cash equivalents

The company considers all highly liquid financiagtruments with maturities of three months or &dhe time of purchase to be
cash equivalents. Periodically, company cash bataimcbanks exceed federally insured limits.

10



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Loans and interest income

Loans generally are stated at the unpaid prindpkince (principal). Management has discretiorapgmounts (advances) to
third parties on behalf of borrowers to protect thenpany’s interest in the loan. Advances inclumg,are not limited to, the
payment of interest and principal on a senior tiemprevent foreclosure by the senior lien holdegpprty taxes, insurance
premiums, and attorney fees. Advances generallgtated at the principal and accrue interest uepihid by the borrower.

The company may fund a specific loan originatiohafean interest reserve to insure timely intepestments at the inception
(one to two years) of the loan. As monthly integggyments become due, the company funds the pagrireatthe affiliated
trust account. In the event of an early loan payarfify unapplied interest reserves would be firgliag to any accrued but
unpaid interest and then as a reduction to thecip@h

If events and or changes in circumstances causageamrent to have serious doubts about the colldityadi the payments of
interest and principal in accordance with the l@ameement, a loan may be designated as impairguhiied loans are
included in management’s periodic analysis of recalility. Any subsequent payments on impaired $oare applied to late
fees, then to the accrued interest, then to adgamacel lastly to principal.

From time to time, the company negotiates and snitgo loan modifications with borrowers whose Ipame delinquent. If
the loan modification results in a significant retlon in the cash flow compared to the originalendhe modification is
deemed a troubled debt restructuring and a losscisgnized. In the normal course of the companpsrations, loans that
mature may be renewed at then current market eatdgerms for new loans. Such renewals are nogulasd as impaired,
unless the matured loan was designated as impaired.

Interest is accrued daily based on the principahefloans. An impaired loan continues to accrumiag as the loan is in the
process of collection and is considered to be wetred. Loans are placed on non-accrual statubeatearlier of
management’s determination that the primary soafaepayment will come from the foreclosure andsaguent sale of the
collateral securing the loan (which usually oconb&n a notice of sale is filed) or when the loanadonger considered well-
secured. When a loan is placed on non-accrualsstéte accrual of interest is discontinued; howgpegviously recorded
interest is not reversed. A loan may return to @aicstatus when all delinquent interest and priadggayments become current
in accordance with the terms of the loan agreement.

Loan administration fees are capitalized and ameditiover the life of the loan on a straight-linetime which approximates
the effective interest method.

Allowance for loan losses

Loans and the related accrued interest and advamneesmnalyzed on a periodic basis for ultimate verability. Delinquencies
are identified and followed as part of the loanteys Delinquencies are determined based upon abnalaterms. For
impaired loans, a provision is made for loan lossesdjust the allowance for loan losses to an arha@onsidered by
management to be adequate, with due consideraiiaoltateral values, such that the net carrying amhdprincipal, plus
advances, plus accrued interest less the spedifiwance) is reduced to the present value of futaeh flows discounted at
the loan’s effective interest rate, or, if a loarcollateral dependent, to the estimated fair valudne related collateral net of
any senior loans, which would include costs toisedirriving at net realizable value if plannedpdisition of the asset securing
a loan is by way of sale.

11



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Allowance for loan losses (continued)

Loans determined not to be individually impaired grouped by the property type of the underlyinfiateral, and for each
loan and for the total by property type, the amafrgrotective equity or amount of exposure to lfss, the dollar amount of
the deficiency of the fair value of the underlyiogilateral to the loan balance) is computed. Basedts knowledge of the
borrowers and their historical (and expected) parémce, and the exposure to loss, management éstiraa appropriate
reserve by property type for probable credit lossebe portfolio. Because the company is an alsaséd lender and because
specific regions, neighborhoods and even propewtitsn the same neighborhoods, vary significamttyto real estate values
and transaction activity, general market trenddcwimay be indicative of a change in the risk dadss, are secondary to the
condition of the property, the property type and tieighborhood/region in which the property is teda and do not enter
substantially into the determination of the amaafithe non-specific (i.e. general) reserves.

The fair value estimates are derived from inforovatavailable in the real estate markets includinglar property, and may
require the experience and judgment of third partech as commercial real estate appraisers amerbrorhe company
charges off uncollectible loans and related red#esdirectly to the allowance account once itatedmined the full amount is
not collectible.

Net income (loss) per $1,000 invested

Amounts reflected in the statements of operati@nses income (loss) per $1,000 invested by menfoetbe entire period are
amounts allocated to members who had their invasttheoughout the period and have elected to eithievest their earnings
or receive periodic distributions of their net ino®. Individual income (loss) is allocated each rmdrsed on the members’
pro rata share of members’ capital. Because théoeine (loss) percentage varies from month to mamnounts per $1,000
will vary for those individuals who made or redeehievestments during the three month period.

Recently issued accounting pronouncements
The FASB issued ASU 2011-04 “Fair Value Measurem@mpic 820): Amendments to Achieve Common Failuéa
Measurement and Disclosure Requirements in U.S. BAAd IFRs.” The ASU is effective for interim andhaal periods

beginning after December 15, 2011 with prospectipplication. The company adopted ASU 2011-04 effecianuary 1,
2012.

12



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES

The managers are entitled to one percent of thiitprend losses, which amounted to $1,599 and $86¢he three months
ended March 31, 2012 and 2011, respectively.

Formation loan

Formation loan transactions are presented in th@fimg table for the three months ended MarchZ11,2 and from inception
to March 31, 2012.

Three

Months Since

Ended Inception
Balance, beginning of period $ 741,215 $ —
Formation loan made 64,179 869,658
Unamortized discount on formation loan (7,161) (115,146)
Formation loan made, net 798,233 754,512
Repayments — (62,035)
Early withdrawal penalties applied — (2,229)
Formation loan, net 798,233 690,248
Unamortized discount on formation loan 7,161 5,146
Balance, March 31, 2012 $ 805,394 $ 805,394

The formation loan has been deducted from memiseystal in the balance sheets. As amounts areactetidrom RMC, the

deduction from capital will be reduced. Interess leeen imputed at the market rate of interest fiecefat the end of each
quarter for the new additions to the loan. If thenaging members are removed and RMC is no longeiviag payments for

services rendered, the formation loan is forgiven.

An estimated amount of imputed interest is recoffdedhe current offerings. During the three mopériods ended March 31,
2012 and 2011, approximately $2,965 and $2,10pedvely, was recorded related to imputed interest

The future minimum payments on the formation loen@esented in the following table ($ in thousands

2012 $ 74,122
2013 74,122
2014 74,122
2015 74,122
2016 74,122
Thereafter 434,784
Total $ 805,394

RMC is required to repay the formation loan. Durthg offering period, RMC will repay annually, otenth of the principal
balance of the formation loan as of December 3th@fprior year. Upon completion of the offeringe iormation loan will be
amortized over 10 years and repaid in 10 equalarinstallments.

13



REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES (continued)

The following commissions and fees are paid bydwers to the managers:
Brokerage commissions, loan originations

Loan brokerage commissions paid by the borrowers $#8,050 and $48,500 for the three months endediM31, 2012 and
2011, respectively.

Other fees

These fees totaled $1,512 and $4,055 for the thigeh period ended March 31, 2012 and 2011, reispéct
The following fees are paid by the company to tlamagers.

Loan administrative fees

RMC will receive a loan administrative fee in anamt up to one percent of the principal amountamhenew loan originated
or acquired on the company's behalf by RMC for ises/rendered in connection with the selection anderwriting of
potential loans. Such fees are payable by the coynppon the closing of each loan. Loan adminisirafees incurred and
paid by the company to RMC were approximately $9,40d $23,600 for the three month periods endediMat, 2012 and
2011, respectively.

Mortgage servicing fees

RMC earns mortgage servicing fees of up to onetquaf one percent (0.25%) annually of the unpaidgipal of the loan
portfolio or such lesser amount as is reasonabté arstomary in the geographic area where the pipsecuring the
mortgage is located from the company. RMC is exttitb receive these fees regardless of whetheifispmortgage payments
are collected. The mortgage servicing fees areuadcmonthly on all loans. Remittance to RMC is maamthly unless the
loan has been assigned a specific loss reservehiah point remittance is deferred until the spiedidss reserve is no longer
required, or the property has been acquired byctmpany. RMC, in its sole discretion, may elecatzept less than the
maximum amount of the mortgage servicing fee toaenh the earnings of the company. An increase aredse in this fee
within the limits set by the operating agreememgctly impacts the yield to the members. Mortgagevising fees incurred
and paid were $5,137 and $2,240 for the three mpattiods ended March 31, 2012 and 2011, respegtivel

Asset management fees

The managers receive a monthly asset managemefdrfeegnaging the company's portfolio and operationan amount up

to three-quarters of one percent (0.75%) annudlthe portion of the capital originally committeadl investment in mortgages,
not including leverage, and including up to twoqeert of working capital reserves. This amount Wédlrecomputed annually
after the second full year of operations by subimgcfrom the then fair value of the company’s Isgrlus working capital

reserves, an amount equal to the outstanding debt.

The managers, in their sole discretion, may elecidcept less than the maximum amount of the asaatgement fee to
enhance the earnings of the company. An increagiearease in this fee within the limits set by tmpeerating agreement
directly impacts the yield to the members. Theredsassurance that RMC will decrease or waive thesin the future. The
decision to waive fees and the amount, if any gavhived, is made by RMC in its sole discretion.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 3 — MANAGERS AND RELATED PARTIES (continued)

Asset management fees (continued)
Asset management fee activities are summarizeukifioilowing table.

Three months ended

March 31,
2012 2011
Chargeable by managers $ 22,026 $ 12,570
Waived by managers (22,026) (12,570)
Charged $ — $ —

Costs through RMC

RMC, a manager, is reimbursed by the company feraimg expenses incurred on behalf of the compiaeiyding without
limitation, accounting and audit fees, legal fees @&xpenses, postage and preparation of repontsetobers, and out-of-
pocket general and administration expenses. Thsidedo request reimbursement of any qualifyingrges is made by RMC
in its sole discretion. Operating expenses were34/ and $2,423, for the three month periods emdacth 31, 2012 and
2011, respectively.

Syndication costs

For the current offering, organizational and syatan costs were limited to 4.5% of the gross pedse with any excess being
paid by the managers. Applicable gross proceeds %&1,872,344. Related expenditures, net of eaitlydvawal penalties
applied, totaled $534,255 or 4.5% of contributions.

Syndication costs incurred since inception by thegany are summarized in the following table thifodgarch 31, 2012.

Costs reimbursed to RMC $ 535,364
Early withdrawal penalties applied (1,109)
Allocated to date —

Balance, March 31, 2012 $ 534,255

As of March 31, 2012, approximately $1,184,000 tealse reimbursed to RMC contingent upon futuressafenember units.

NOTE 4 — LOANS

The company generally funds loans with a fixed riege rate and a five-year term. As of March 31, 2083% of the

company’s loans (representing 88% of the aggremateipal of the company’s loan portfolio) had aefiyear term or less at
loan inception. The additional loans have termsgénthan five years. As of March 31, 2012, six kautstanding

(representing 45% of the aggregate principal baariche company’s loan portfolio) provide for molgtpayments of interest
only, with the principal due in full at maturity.h@ additional loans require monthly payments ohgpal and interest,
typically calculated on a 30 year amortizationhatie remaining principal balance due at maturity.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Secured loans unpaid principal balance (principal)

Secured loan transactions are summarized in thenfiolg table for the three months ended March 31.

2012 2011
Principal, beginning of year $ 8,253,328 $3,155,628
New loans funded 910,000 4,329,431
Borrower repayments (1,303,818) (10,331)
Principal, March 31 $ 7,859,510 $7,474,728
Loan characteristics
Secured loans had the characteristics summarizie ifollowing table.
March 31, December 31,
2012 2011

Number of secured loans 24 25
Secured loans — principal $ 7,859,510 $ 8,253,328
Secured loans — interest rates range (fixed) -11760% 7.75-11.00%
Average secured loan — principal $ 327,480 $ 330,133
Average principal as percent of total principal 1% 4.00%
Average principal as percent of members’ capital 3.04% 3.26%
Average principal as percent of total assets %.87 3.16%
Largest secured loan — principal $1,000,000 $ 1,000,000
Largest principal as percent of total principal 2.% 12.12%
Largest principal as percent of members’ capital 9.29% 9.87%
Largest principal as percent of total assets .75 9.57%
Smallest secured loan — principal $ 96,960 $ 97,255
Smallest principal as percent of total principal 1.23% 1.18%
Smallest principal as percent of members’ capital 0.90% 0.96%
Smallest principal as percent of total assets 5%.8 0.93%
Number of counties where security is located (alifGrnia) 10 10
Largest percentage of principal in one county 52% 30.18%
Number of secured loans in foreclosure — —
Secured loans in foreclosure — principal — —
Number of secured loans with an interest reserve — —
Interest reserves $ — $ —

As of March 31, 2012, the company'’s largest loathrincipal of $1,000,000 represents 12.72% o$tawiding secured loans
and 8.75% of company assets. The loan is securedrésidential property located in San Franciscar@g California, bears
an interest rate of 8.75% and matures on July 1220
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Loan characteristics (continued)

Larger loans sometimes increase above 10% of thees loan portfolio or company assets as thesaiatsalecrease due to
member withdrawals and loan payoffs and due tauestring of existing loans. It is anticipated dogn currently exceeding
10% of assets will, when and as the secured loarifofio grows, fall under 10% of assets.

Distribution of loans within California

Secured loans are distributed within Californisasimarized in the following table.

March 31, 2012 December 31, 2011
Loans Principal Percent Loans Principal cBer
San Francisco 5 $ 2,242,535 29% 5% 2,490,816 30%
San Francisco Bay Ardd 11 3,750,593 48 12 3,197,910 39
Northern Californid® 1 184,607 2 1 184,851 2
Southern California 7 1,681,775 21 7 2,379,751 29
Total secured loans 24 $ 7,859,510 100% 25$ 8,253,328 100%

(1) Excluding line(s) above.
Commitments/loan disbursements/construction andhbiitation loans

The company may make construction and rehabilitatians which are not fully disbursed at loan inwep The company
will have approved the borrowers up to a maximumnldalance; however, disbursements are made peailydduring
completion phases of the construction or rehakiiteor at such other times as required underdha documents and would
be funded from available cash balances and futasé ceceipts. The company does not maintain a &epeash reserve to
hold the undisbursed obligations. As of March 3112, there were no such loans.

Construction loans are determined by the manageb& tthose loans made to borrowers for the corgiruof entirely new
structures or dwellings, whether residential, comuia¢ or multifamily properties. For each such domstion loan, the
company has approved a maximum balance for suah; loawever, disbursements are made in phases thoatighe
construction process. As of March 31, 2012, the mamy had no commitments for construction loans. rUpooject
completion construction loans are reclassified@snanent loans. Funding of construction loansnistdid to 10% of the loan
portfolio.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Lien positions

Secured loans by lien position in the collateral swmmarized in the following table.

March 31, 2012 December 31, 2011
Loans Principal Percent Loans Principal Percent

First trust deeds 16 $5,905,730 75% 17 $ 6,383,100 T7%
Second trust deeds 8 1,953,780 25 8 1,870,228

Total secured loans 24 7,859,510 100% 25 8,253,328 100%
Liens due other lenders at loan closing 5,219,542 4,569,311

Total debt $13,079,052 $12,822,639
Appraised property value at loan closing 26,811,615 $26,836,465
Percent of total debt to appraised
values (LTV) at loan closin@’ 48.78% 47.78%

(2) Based on appraised values and liens due otherrieatiéoan closing. The loan to value computatioasdnot take
into account subsequent increases or decreasexumity property values following the loan closingr does it
include decreases or increases of the amount ocovirggnior liens to other lenders by payments arést accruals,
if any.

Property type

Secured loans by property type of the collateralsarmmarized in the following table.

March 31, 2012 December 31, 2011
Loans Principal Percent Loans Principal Percent
Single family® 22 $ 7,191,860 92% 23 $ 7,585,395 9%
Multi-family 1 267,650 3 1 267,933 3
Commercial 1 400,000 5 1 400,000 5
Total secured loans 24 $ 7,859,510 100% 25 $ 8,253,328 100%

(3) Single family includes owner-occupied and newer occupied homes which may be detached or comioms.
Scheduled maturities

Secured loans are scheduled to mature as predaritedfollowing table.

Scheduled maturities, as of March 31, 2012 Loans Principal Percent

2012 4 $ 2,550,000 3%
2013 5 1,927,858 25
2014 2 268,559 3
2015 4 992,957 13
2016 6 1,310,912 17
Thereafter 3 809,224 10

Total secured loans 24 $ 7,859,510 10%
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 4 — LOANS (continued)

Scheduled maturities (continued)

Loans may be repaid or refinanced before, at @r afte contractual maturity date. On matured loduwescompany may
continue to accept payments while pursuing colbectf amounts owed from borrowers. Therefore, thevea tabulation for
scheduled maturities is not a forecast of futushaaceipts.

The company reports maturity data based upon ttet reoent contractual agreement with the borrower.

Delinquency

Secured loans summarized by payment delinquencyrasented in the following table.

March 31, December 31,
Past due 2012 2011
30-89 days $ 202,393 $ 670,600
90-179 days — —
180 or more days — —
Total past due 202,393 670,600
Current 7,657,117 7,582,728
Total secured loans $ 7,859,510 $ 8,253,328

The company reports delinquency based upon the mosht contractual agreement with the borrower.
Impaired loans

No secured loans were designated as impaired athV&dr, 2012 or December 31, 2011.

Modifications and troubled debt restructurings

No secured loans had been modified at March 312 22 December 31, 2011.

Allowance for loan losses

At March 31, 2012 and December 31, 2011, the comperal not recorded an allowance for loan lossesoabans were
designated as impaired and all loans had proteetjuéty such that collection was highly likely #mmounts owing.
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REDWOOD MORTGAGE INVESTORS IX, LLC
(A Delaware Limited Liability Company)
Notes to Financial Statements
March 31, 2012 (unaudited)

NOTE 5 — FAIR VALUE

GAAP defines fair value as the exchange price Wwild be received for an asset or paid to trarsfiéability (an exit price)

in the principal or most advantageous market ferakset or liability in an orderly transaction be¢w market participants on
the measurement date. An orderly transaction imm@séaction that assumes exposure to the market fmriod prior to the
measurement date to allow for marketing activitiest are usual and customary for transactions uinglsuch assets and
liabilities; it is not a forced transaction. Markparticipants are buyers and sellers in the praiciparket that are (i)
independent, (ii) knowledgeable, (iii) able to saot and (iv) willing to transact.

The company determines the fair values of its assed liabilities based on the fair value hierarebgablished in GAAP. The
standard describes three levels of inputs that Ineaysed to measure fair value (Level 1, Level 2lanekl 3). Level 1 inputs
are quoted prices (unadjusted) in active markatsdientical assets or liabilities that the compéag the ability to access at
the measurement date. An active market is a mankethich transactions occur with sufficient frequgrand volume to
provide pricing information on an ongoing basisvéle? inputs are inputs other than quoted pricas dine observable for the
asset or liability, either directly or indirectlizevel 3 inputs are unobservable inputs for the tassdiability. Unobservable
inputs reflect the company’s own assumptions altleeitassumptions market participants would use icing the asset or
liability (including assumptions about risk). Unelbgable inputs are developed based on the beshiafmn available in the
circumstances and may include the company’s owa. dat

The company does not record loans at fair valua mcurring basis.
The following methods and assumptions were usedtimate the fair value:

(a) Cash and cash equivalents. The carrying amounteépiavalue. All amounts, including interest biegraccounts,
are subject to immediate withdrawal.

(b) Secured loans. The approximate fair value of the-imgpaired loans of $8,030,000 and $8,454,000 atcM&1,
2012 and December 31, 2011, respectively, was attinbased upon projected cash flows discountettheat
estimated current interest rates at which simédans would be made.

NOTE 6 — COMMITMENTS AND CONTINGENCIES, OTHER THAN LOAN COMMITMENTS AND
SYNDICATION COSTS

Legal proceedings

In the normal course of business, the company reagine involved in various legal proceedings sucasaggnment of rents,
bankruptcy proceedings, appointment of receiventgwiful detainers, judicial foreclosure, etc., tufarce the provisions of
deeds of trust, collect the debt owed under prasnyssotes, or to protect, or recoup its investnfesrh real property secured
by the deeds of trust and to resolve disputes letvimrrowers, lenders, lien holders and mechahiose of these actions
typically would be of any material importance. AsMarch 31, 2012, the company is not involved ity é&gal proceedings
other than those that would be considered patiehbrmal course of business.

NOTE 7 — SUBSEQUENT EVENTS

None
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis should bel ieaconjunction with the unaudited financial stagsts and notes thereto,
which are included in Item 1 of this Report, ashaslthe audited financial statements and the ribeFsto, and “Management
Discussion and Analysis of Financial Condition &wekults of Operations” included in the company’sida Report on Form
10-K for the year ended December 31, 2011.

Forward-Looking Statements

Certain statements in this Report on Form 10-Q lviaie not historical facts may be considered fodwaoking statements
within the meaning of Section 27A of the Securithesd of 1933, as amended, and Section 21E of tlear@es and Exchange
Act of 1934, as amended, including statements dégguthe Company’s expectations, hopes, intentibabefs and strategies
regarding the future. Forward-looking statementduitie statements regarding future interest ratésezmonomic conditions
and their effect on the company and its assetsthibalifference between net income recorded asl destributed to members
will be recouped in the future, trends in the Qalifa real estate market, estimates as to the ailoes for loan losses,
estimates of future member withdrawals, future fngf loans by the company, 2012 annualized yésitimates and beliefs
relating to the impact on the company from curesgnomic conditions and trends in the financial eradlit markets. Actual
results may be materially different from what igjpcted by such forward-looking statements. Fadteais might cause such a
difference include unexpected changes in econowomcliions and interest rates, the impact of cortipetiand competitive
pricing and downturns in the real estate marketwhich the Company has made loans. All forward-logkstatements and
reasons why results may differ included in thistRdr0-Q are made as of the date hereof, and we assonobligation to
update any such forward-looking statement or reagonactual results may differ.

Overview

Redwood Mortgage Investors IX, LLC (the “company¥),a Delaware limited liability company formed @ctober 2008, to
make loans secured primarily by first and secoretldeof trust on California real estate. Redwoodtlyige Corp. (“RMC”)
and Gymno LLC (“Gymno”) are the managers of the pany. The address of the company and the manag8f®iVeterans
Blvd., Suite 500, Redwood City, California 94062eNote 1 (General) to the financial statementkided in Part I, Item 1
of this report for a detail presentation of theaorigation and operations of the company.

Current Economic Conditions

The following statistical release by the BurealEeobnomic Analysis regarding Gross Domestic Proftucthe first quarter of

2012 and the statements by two of our country’snenuc leaders, give a quick summary of the econaroitditions facing

the company. Real estate finance continues to aileciging; general economic conditions are betiat (ot yet a recovery by
historic standards), and the lending markets rencaimstricted. These conditions persist with the draldReserve Bank
remaining accommodative, with interest rates abhitslows and United States’ federal deficits istdric highs.

— On April 27th The Bureau of Economic Analysis raled the Gross Domestic Product, first quarter 2@®ance
estimate). The release stated that “Real gross stiorroduct -- the output of goods and serviceslpced by labor and
property located in the United States -- increamtegn annual rate of 2.2 percent in the first quast 2012 (that is, from
the fourth quarter of 2011 to the first quarter26fl2), according to the “advance” estimate reledsethe Bureau of
Economic Analysis. In the fourth quarter of 201dalrGDP increased 3.0 percent. The increase inGB& in the first
quarter of 2012 primarily reflected positive cobtrions from personal consumption expenditures (PE€¥ports, private
inventory investment, and residential fixed investinthat were partly offset by negative contribngiofrom federal
government spending, nonresidential fixed investmand state and local government spending. Imparsch are a
subtraction in the calculation of GDP, increasetle ™eceleration in real GDP in the first quarter26fl2 primarily
reflected a deceleration in private inventory irment and a downturn in nonresidential fixed inueestt that were partly
offset by accelerations in PCE and in exports.”
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— In testimony given on February 14, 2012, Secretétpe Treasury Timothy Geithner stated, “Threergester the worst
financial crisis since the Great Depression, ouwnemy is gradually getting stronger. Over the tagt and a half years
the economy has grown at an annual rate of 2.5eperexceeding growth in the year prior to the semm. Private
employers have added 3.7 million jobs over the p8snonths, including more than 400,000 manufactujobs. Growth
has been led by exports, which have grown 25 peineral terms over the last two and one-half geand by business
investment in equipment and software, which hasnrisy 33 percent during the same period. Whileeb@nomy is
regaining strength, we still face significant econo challenges. Unemployment, at 8.3 percent,ilisfat too high, and
the housing market remains weak. The damage iedlitty the crisis presents difficulties for consusnand businesses
alike. In addition, the debt crisis in Europe ahd slowing of major economies elsewhere in the dvpresent potential
impediments to our economic growth.”

— Ben Bernanke, Chairman of the Board of Governoth®f-ederal Reserve System in a speech on FelitQag012 said,
“Though some progress has been made in reversinpsises in jobs and income sustained during gterégession, the
pace of expansion has been frustratingly slow aedunemployment rate remains very high by histbstandards. The
state of the housing sector has been a key impediitoe faster recovery. The state of housing aodgage markets may
also be holding back the recovery of our finanggktem and the normalization of credit conditioMortgage
delinquencies surged between 2007 and 2009 andirreimigh, imposing losses on lenders, mortgage ersurand
investors. Although some of the losses were theltre$ poorly underwritten mortgages, an increashgre of losses has
arisen from prime mortgages originally fully documted with significant down payments, have defautted to the weak
economy and housing market.”

— Chairman Bernanke further stated, “The large imiiadaof supply and demand has been reflected in@idrhome prices
of historic proportions. Nationally, house prices/é plunged about 30 percent in nominal terms filogir peak and 40
percent in real, or inflation-adjusted, terms. tmirast to the situation for owner-occupied hommestal markets around
the country have strengthened somewhat. In paaticuhcancy rates for rental properties have dedliand now stand
near the lower end of their range over the pashtejgars. Not surprisingly, rents have been inéngasnd the
construction of apartment buildings has pickedWith home prices falling and rents rising, it contdike sense in some
markets to turn some of the foreclosed propertigsriental properties.”

The company began its operations at the onset eof'@reat Recession.” Many of its lending decisi@ml operational
methods have been made against this backdrop.

The GDP reports of growth, although slow, give héipe economy is stabilizing/improving. Growth press are offset in
some sectors, industries and geographies by thinoorg affects of the Great Recession. There myeifcant uncertainties
with sovereign debt both at home and in Europethedtock market exhibits high volatility.

The current economic environment may remain asris forolonged period. As such, these dynamicsdcbela benefit to the
company as there will be limited competition, réisgl in desirable pricing for well qualified loarpglicants. With proper
underwriting techniques we can continue building than portfolio with substantial protective equity better yields than
otherwise available to lenders/investors.

Critical Accounting Policies

Management estimates

See Note 2 (Summary of Significant Accounting Refif to the financial statements included in Palteim 1 of this report for
a detailed presentation of critical accounting ge8.

Managers and Related Parties
See Note 1 (General) and Note 3 (Managers anddRieRarties) to the financial statements includeBart I, Iltem 1 of this

Report for a detailed presentation of the varicusgany activities for which related parties are pensated and other related
transactions, including the formation loan to RMC.
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Results of Operations

Changes to the company’s operating results arepted in the following table for the three monthded March 31, 2012 as
compared to the results for the three months eiadh 31, 2011.

Changes during the three
months ended March 31,
2012 versus 2011

Dollars Percent
Revenue
Interest income
Interest on loans $ 82,254 81%
Imputed interest on formation loan 862 41
Other interest, net (407 (100
Total interest income 82,709 79
Interest expense, amortization of discount on img@unterest 862 41
Net interest income 81,847 8C
Late fees 794 15&
Other 100 —
Total revenues, net 82,741 81
Provision for loan losses — —
Operating expenses
Mortgage servicing fees 2,897 12¢
Asset management fees — —
Costs through RMC 15,481 63¢
Professional services 1,841 —
Other (530 (52
Total operating expenses 19,689 347
Net income $ 63,052 65%

Please refer to the above table and the stateroémtgerations in the financial statements includedart I, Item 1 of this
report throughout the discussion of Results of @fens.

Impact of general economic and market conditionshencompany’s financial condition, results of cg@ns and cash flows

The company has grown at a moderate, steady patel dssets, the sum of all assets owned by theaow increased to
approximately $11,429,000 at March 31, 2012, froki7$8,000 at December 31, 2009 (an increase of23MWB0 or 569
percent). Total loans increased over the same pien®d to approximately $7,906,000 from $1,259,080 increase of 528
percent). The portfolio was originated over the a-plus years during one of the most challengiegiods of real estate
lending. One loan is less than 90 days delinqueitaach 31, 2012. The combined loan portfolio LTb&N to Value ratio)
was 49 percent. This means that per the appra$ale properties securing our loans, the borroviarge in the aggregate,
more equity, 51 percent, than we the lenders hentih the aggregate, against the properties, 4€epe The result is the
company has built and continues to build a soljgiyforming portfolio of loans with little if any daquency at lower than
typical debt to equity ratios to provide safetyiagaloss. During our time of operations, none of lmans has been subject to
a notice of default nor have we acquired any rete as a result of borrower default.
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As we have noted in our prior reports on Form 1@ Form 10-K, the real estate markets are beingadéted by the
combination of the general economic conditions @edconstrained credit and financial markets. Retdte sales, investment,
and construction continue to be at reduced lepadjcularly as to single-family homes. Loans frtnaditional sources, such
as banks, are of limited availability, and whenytlage available the credit and regulatory environimimposes constraints
such that few projects and/or borrowers meet the, maore stringent minimum requirements to quali®ulti-family
properties that are stabilized and profitable caalify for Fannie and Freddie loans, but the loadarwriting is severely
restricting. The secondary market for mortgages@mmercial real estate continues at low volumeaotivity and is not a
source of liquidity to the industry. The resulpi®perty owners and buyers are experiencing ongtiffigulty in sourcing and
refinancing their loans. Excellent lending oppoities continue to be available at low volumes. ®ityi from borrowers
seeking loans has begun to increase. Little competfor these loans exist as most of the largaléerparticipants are
providing only real estate financing that meetsegament sponsored criteria, or have exited thenessi Any loan requiring a
commonsense lending approach or is outside institalt guidelines and/or federal regulations has lemders vying for the
opportunity. It should be noted the Mortgage Bankers Associapiomjects originations of commercial and multi-fami
mortgages will be $230 billion in 2012, an increa$&7 percent from 2011, and continue to rise280billion in 2015.

Members’ capital at March 31, 2012, was approximge#&0,765,000, an increase of $9,641,000 sinceeber 31, 2009.
Comparison of the three month period ended March2812 versus the same period ended March 31, 2011

Revenue — Interest on loans

The increase in interest on loans is due to thevigrof the secured loan portfolio. The lower effegetyield rate for the three
month period of 2012, compared to the stated aeeragld rate, reflects an early payoff of a loanthwprincipal of
approximately $150,000 in mid-January 2012.

Average secured loan balances, interest on loadsth& corresponding interest rates are presentztitable below.

Three months ended March 31,

2012 2011
Average Secured Loan Balaftte $ 8,133,087 $ 3,973,352
Interest on loans 183,900 101,646
Stated Average Yield Rate 9.21% 9.29%
Effective Yield Rate 9.04% 10.23%

(1) Portfolio Review - See Note 4 (Loans) to theaficial statements included in Part I, Item 1 & tieport for a
detailed presentation on the secured loan portfolio

Operating expenses - Mortgage servicing fees

The increase in mortgage servicing fees for theetimonth period ended March 31, 2012 comparecdetsame period in 2011,
reflects the increases in the secured loan pastfalted above in Revenues — Interest on loans.

Operating expenses - Costs through RMC

The increase in costs through RMC for the threetmgeriod ended March 31, 2012 compared to the gzeried in 2011,
reflects reimbursement of qualifying charges from@which in the previous year had been absorbeRME.

Operating expenses - Professional services
The increase in professional services for the thmeath period ended March 31, 2012 compared tsdnge period in 2010, is

primarily due to the XBRL cost ($1,400) relatedthe additional information the SEC filings now requ This requirement
began with the second quarter of 2011.
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Liquidity and Capital Resources

The company relies upon sales of units, loan paybffrrowers' mortgage payments, and, to a leggged and, if obtained, a
line of credit, or proceeds from real estate owfiedncing or sales, should the company acquirectiilateral securing our
loans, for the source of funds for loans. We expash will be generated from borrower paymentatdrest, principal and
loan payoffs and the resulting cash flow will ex¢e®mpany expenses, earnings and unit redemptixcess cash flow, if
any, will be invested in new loan opportunities,emtavailable, and will be used to reduce a crédit (should the company
obtain a credit line) or in other company businég3ger the last two to three years, interest ra®emlly, and mortgage
interest rates specifically, have been at histtlyidaw levels. If interest rates were to increasstantially, the yield of the
company’s loans may provide lower yields than otmmparable debt-related investments. In such ewsrit purchases by
prospective members could decline, which would cecaur overall liquidity. Additionally, if, as expeed, we make primarily
fixed rate loans, if interest rates were to ribe, likely result would be a slower prepayment fatethe company. This could
cause a lower degree of liquidity as well as a dimmn in the ability of the company to invest inrieaat the then current
interest rates. Conversely, in the event interastsrwere to decline, we could see both or eitharsarge of unit purchases by
prospective members, and significant borrower preyants, which, if we can only obtain the then emgtlower rates of
interest may cause a dilution of our yield on lgahgreby lowering our overall yield to members. \ite a lesser degree,
expect to rely upon a line of credit to fund loaie. date we have not obtained a line of credit. €a&lfy, our loans are
anticipated to be fixed rate, whereas a credit Vifle likely be a variable rate loan. In the eveita significant increase in
overall interest rates, a credit line rate of iegtrcould increase to a rate above the averag®lmnate of interest. Should
such an event occur, the managers would desirayafi the line of credit. Retirement of a line @idit would reduce our
overall liquidity.

Currently the credit and financial markets arerfgca significant and prolonged disruption. As auliedoans are not readily
available to borrowers or purchasers of real est@ntinued credit constraints impact us and ourdweers’ ability to
eventually sell properties or refinance their loanthe event they have difficulty making loan pants or their loan matures.
Borrowers are also generally finding it more dificto refinance or sell their properties due te theneral decline in
California real estate values in recent years. Thmpany’s loans generally have shorter maturityngerthan typical
mortgages. As a result, constraints on the abilftpur borrowers to refinance their loans on ooptb maturity will likely
have a negative impact on their ability to repagirttoans. In the event a borrower is unable t@yegloan at maturity due to
its inability to refinance the loan or otherwiske tcompany may consider extending the maturing thesugh workouts or
modifications, or foreclosing on the property as thanagers deem appropriate based on their evaluaftieach individual
loan. A slow down or reduction in loan repaymentauld likely reduce the company’s cash flows andrietisthe company’s
ability to invest in new loans or provide earnirgsl capital distributions.

Distribution reinvestment plan

We have adopted a distribution reinvestment plasymnt to which members may elect to have a pqrboorll, of the full
amount of their distributions from us reinvestedaiiditional units. Earnings allocable to member® ylarticipate in the
distribution reinvestment plan will be retainedtbg company for making further loans or for otheyger company purposes.
During the three month period ended March 31, 28i@ 2011, the company, after allocation of synicatosts, made the
following allocation of earnings both to the mensheho elected to participate in the distributiomvestment plan, and those

that chose to receive monthly distributions.

Three months ended March 31,

2012 2011
Reinvesting $ 78,049 $ 32,403
Distributing 113,187 80,559
Total $ 191236 $ 112,962
Percent of members’ capital, electing distribution 59% 71%
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Unit redemption program

Members have no right to withdraw from the companyo obtain the return of their capital accountdbleast one year from
the date of purchase of units. In order to prowsde members with a certain degree of liquidity, agve adopted a unit
redemption program. Generally, one year after @sitig your units, a member may redeem all or dattedr units, subject to
certain significant restrictions and limitationst fhat time, we may, subject to the significanttnieBons and limitations
described below, redeem the units presented famptlon to the extent that we have sufficient céelv available to us to
fund such redemption. The price paid for redeemeits uvill be based on the lesser of the purchaseepaid by the
redeeming member or the member's capital accouandm as of the date of each redemption paymemt.réademptions
beginning after one year (but before two yearsy, rddemptions will be calculated as 92% of purchag® or 92% of the
capital account balance, whichever is less. Begmrfter each of the subsequent years, the redempgrcentages will
increase to 94%, 96%, 98%, and 100%, respectivdthe purchase or capital account balance, whiehéy less. The
managers expect to see increasing numbers of réaempnce a member’s initial five-year holdingipdrhas passed due to
the ability of members to redeem units without fignmaNotwithstanding the foregoing, with respectany redemption, the
number of units that may be redeemed per quarteinpiévidual member will be subject to a maximumtbé greater of
100,000 units or 25% of the member's units outstepnd-or redemption requests requiring more thaa guarter to fully
redeem, the percentage discount amount that applies the redemption payments begin will continu@pply throughout
the entire redemption period and will apply to aflits covered by such redemption request regardi€sghen the final
redemption payment is made. Under our unit redempprogram, in the event of an investor’'s death, dri her heirs are
provided with an option to redeem all or a portadrthe investor’s units without penalty. There wareunit redemptions for
the three months ended March 31, 2012 and 2011.

While the managers have set an estimated valuthéounits, such determination may not be repreteataf the ultimate
price realized by a member for such units upon $&bepublic trading market exists for the units amuahe is likely to develop.
Thus, there is no certainty the units can be sbédmice equal to the stated value of the capitabunt.

Contractual Obligations, Commitments, and Contingegies

There are no contractual obligations at March 31,22

See Note 4 (Loans) and Note 6 (Commitments andi@gericies, Other than Loan Commitments and Syriditafosts) to
the financial statements included in Part |, Itewf this report for a presentation of commitmenmnid aontingencies.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

Not included as the company is a smaller reportogpany.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

The company carried out an evaluation, under tpersision and with the participation of the managgfrthe effectiveness of
the design and operation of the company’s discsoentrols and procedures (as defined in Rule B§a}lof the Securities
Exchange Act of 1934) as of the end of the perimeced by this report. Based upon that evaluatlesmanagers concluded
the company’s disclosure controls and procedures effective.

Changes to Internal Control Over Financial Reportirg

There have not been any changes in the compangmal control over financial reporting (as suchtds defined in Rule

13a-15(f) under the Exchange Act) during the quaeteled March 31, 2012 that have materially affbcte are reasonably
likely to materially affect, the company'’s interr@introl over financial reporting.
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ITEM 1.

ITEM 1A.

ITEM 2.

ITEM 3.

ITEM 4.

ITEM 5.

PART Il - OTHER INFORMATION

Legal Proceedings

In the normal course of business, the company reagre involved in various types of legal proceeslisigch
as assignment of rents, bankruptcy proceedingspimafppent of receivers, unlawful detainers, judicial
foreclosure, etc., to enforce the provisions ofddeef trust, collect the debt owed under promissates, or to
protect, or recoup its investment from real propssecured by the deeds of trust and resolve disphegéveen
borrowers, lenders, lien holders and mechanics.eNointhese actions would typically be of any maiteri
importance. As of the date hereof, the companyotsim/olved in any legal proceedings other thars¢éhthat
would be considered part of the normal course sfrimss.

Risk Factors

There have been no material changes to the righriaset forth in the "Risk Factors" section of dumual
Report on Form 10-K for the year ended DecembePB11.

Unregistered Sales of Equity Securities and Use Bfoceeds

Use of Proceeds from Registered Securities

On June 8, 2009, the company’s Registration StateoreForm S-11 (File No. 333-155428), coverirualic
offering of up to 187,500,000 units of membershigeiiests, was declared effective by the Securaises
Exchange Commission, and the Company commencepulific offering. The company is offering up to
150,000,000 units to the public in its primary oiffig at $1.00 per unit and up to 37,500,000 unitsspant to
the company’s distribution reinvestment plan ab$lper unit. In accordance with the operating apesd, the
offering has been extended by the managers umté 8,42012. The offering will terminate on suchedamless
the managers, in their discretion, terminate tHerfg earlier or extend the offering for an adutitl one year
period.

As of March 31, 2012, 12,332,281 units had beerl sol the offering, for gross offering proceeds of
$12,332,281, including 332,642 units issued underdistribution reinvestment plan and 127,295 ufritsn
premiums paid by RMC.

From the subscription proceeds of $12,535,694, merred approximately $870,000 in selling commissio
and from the subscriptions admitted of $11,872 @tluding units issued under our distribution veistment
plan) we incurred approximately $534,000 in orgatian and offering costs. We intend to use subisthngll
of the net offering proceeds from the ongoing a@higiublic offering to make loans.

Recent Sales of Unregistered Securities
During the period covered by this quarterly reptvg company did not sell any equity securitieg there not

registered under the Securities Act of 1933, ardcctimpany did not repurchase any of its securities.

Defaults Upon Senior Securities

Not Applicable.

(Removed and Reserved)

Other Information

None.
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ITEM 6. Exhibits

3.1 Fourth Amended and Restated Limited Liabilitgn@pany Operating Agreement, dated April 27, 2012
(included as Exhibit A to prospectus supplement T).incorporated by reference to Exhibit 3.1 tostPo
Effective Amendment No. 6 to the Company’s RegigiraStatement on Form S-11, filed on April 27, 201
Commission File No. 333-155428

31.1 Certification of Manager pursuant to SectiOg 8f the Sarbanes-Oxley Act of 2002

31.2 Certification of Manager pursuant to SectiOg 8f the Sarbanes-Oxley Act of 2002

32.1 Certification of Manager pursuant to SectiOf 8f the Sarbanes-Oxley Act of 2002

32.2 Certification of Manager pursuant to SectiOf 8f the Sarbanes-Oxley Act of 2002

101.INS* XBRL Instance Document

101.SCH* XBRL Taxonomy Extension Schema Document

101.CAL* XBRL Taxonomy Extension Calculation LinkdmDocument

101.DEF* XBRL Taxonomy Extension Definition Linkba®ocument

101.LAB* XBRL Taxonomy Extension Label Linkbase DRooent

101.PRE* XBRL Taxonomy Extension Presentation Lexdy Document

*XBRL (Extensible Business Reporting Language) infation is furnished and not filed herewith, is reotpart of a
registration statement or prospectus for purpofesections 11 or 12 of the Securities Act of 1983deemed not filed for
purposes of section 18 of the Securities Exchargef\1934, and otherwise is not subject to ligpilinder these sections.

SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causedréport to be signed on
its behalf by the undersigned, thereto duly autteati

REDWOOD MORTGAGE INVESTORS IX, LLC

Signature Title Date

/S/ Michael R. Burwell

Michael R. Burwell Manager of Gymno LLC May 8,120

IS/ Michael R. Burwell

Michael R. Burwell President Secretary/Treasufer o May 8, 2012
Redwood Mortgage Corp. (Principal
Financial and Accounting Officer);
Director of Redwood Mortgage Corp.
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Exhibit 31.1

MANAGER CERTIFICATION

[, Michael R. Burwell, certify that:

1.

| have reviewed this quarterly report on FormQ®f Redwood Mortgage Investors IX, LLC, a Delagvdiimited
Liability Company (the “Registrant”);

Based on my knowledge, this report does notaiorany untrue statement of a material fact or amitate a material
fact necessary to make the statements made, indfghe circumstances under which such statemeete made, not
misleading with respect to the period covered Iy thport;

Based on my knowledge, the financial statememtd,other financial information included in theport, fairly present
in all material respects the financial conditioasults of operations and cash flows of the Regista of, and for, the
periods presented in this report;

The Registrant’s other certifying officers andré responsible for establishing and maintainiisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}End 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15-()) %or the Registrant and have:

(&) designed such disclosure controls and procedure caused such disclosure controls and procedorée
designed under our supervision, to ensure that riaht@formation relating to the Registrant, inciog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

(b)  designed such internal control over financédarting, or caused such internal control overrfaial reporting to
be signed under our supervision, to provide redsenassurance regarding the reliability of finahcéporting
and the preparation of financial statements foremw! purposes in accordance with generally acdepte
accounting principles;

(c) evaluated the effectiveness of the Registratisslosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

(d) disclosed in this report any change in the Beamt's internal control over financial reportitigat occurred
during the Registrant’s most recent fiscal quaftiee Registrant’s forth fiscal quarter in the casean annual
report) that has materially affected, or is reabbnéikely to materially affect, the Registrant'stérnal control
over financial reporting; and

The Registrant’s other certifying officers anHave disclosed, based on our most recent evatuafiinternal control
over financial reporting, to the Registrant’s aaditand the audit committee of the Registrant’srébad directors (or
persons performing the equivalent functions):

(@) all significant deficiencies and material weagses in the design or operation of internal comtver financial
reporting which are reasonably likely to adversafiect the Registrant’s ability to record, processmmarize
and report financial information; and

(b) any fraud, whether or not material, that inesvmanagement or other employees who have a sgmifrole in
the Registrant’s internal control over financighoeting.

/s/ Michael R. Burwell

Michael R. Burwell, Manager,
Gymno LLC, Manager
May 8, 2012
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Exhibit 31.2

PRESIDENT AND CHIEF FINANCIAL OFFICER CERTIFICATION

[, Michael R. Burwell, certify that:

1.

| have reviewed this quarterly report on FormQ®f Redwood Mortgage Investors IX, LLC, a Delagvdiimited
Liability Company (the “Registrant”);

Based on my knowledge, this report does notaiorany untrue statement of a material fact or amitate a material
fact necessary to make the statements made, indfghe circumstances under which such statemgete made, not
misleading with respect to the period covered Iy tport;

Based on my knowledge, the financial statememtd,other financial information included in theport, fairly present
in all material respects the financial conditiogsults of operations and cash flows of the Regist@a of, and for, the
periods presented in this report;

The Registrant’s other certifying officers andré responsible for establishing and maintainiisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}End 15d-15(e)) and internal control over finaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15-()) %or the Registrant and have:

(@) designed such disclosure controls and procedume caused such disclosure controls and proceduréoe
designed under our supervision, to ensure that riaht@formation relating to the Registrant, inciog its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during tperiod in
which this report is being prepared;

(b)  designed such internal control over financédarting, or caused such internal control overrfaial reporting to
be signed under our supervision, to provide readenassurance regarding the reliability of finahcéporting
and the preparation of financial statements foremw! purposes in accordance with generally acdepte
accounting principles;

(c) evaluated the effectiveness of the Registratisslosure controls and procedures and presenttdsi report our
conclusions about the effectiveness of the disctosantrols and procedures, as of the end of thegeovered
by this report based on such evaluation; and

(d) disclosed in this report any change in the Reamt's internal control over financial reportitigat occurred
during the Registrant’s most recent fiscal quaftiee Registrant’s forth fiscal quarter in the casean annual
report) that has materially affected, or is reabbnéikely to materially affect, the Registrant’stérnal control
over financial reporting; and

The Registrant’s other certifying officers antave disclosed, based on our most recent evatuafiinternal control
over financial reporting, to the Registrant’s aaditand the audit committee of the Registrant’srébad directors (or
persons performing the equivalent functions):

(a) all significant deficiencies and material weakses in the design or operation of internal cbwiver financial
reporting which are reasonably likely to adversatfect the Registrant’s ability to record, procemsmmarize
and report financial information; and

(b) any fraud, whether or not material, that ineslvmanagement or other employees who have a s@gmifiole in
the Registrant’s internal control over financigboeting.

/s/ Michael R. Burwell

Michael R. Burwell, President,
Redwood Mortgage Corp., Manager
May 8, 2012
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Redwdddrtgage Investors IX, LLC (the “Company”) on Fortf-Q for the
period ended March 31, 2012 as filed with the S&esrand Exchange Commission on the date herdaf ([Report”),
pursuant to 18 U.S.C. (S) 1350, as adopted purdoaf8) 906 of the Sarbanes-Oxley Act of 2002, Ichel R. Burwell,
certify that to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjeAct of
1934; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and
results of operations of the company at the datdSar the periods indicated.

A signed original of this written statement reqdit®y Section 906 has been provided to Redwood Mg#ednvestors IX, LLC

and will be retained by Redwood Mortgage Invest¥rd LC and furnished to the Securities and Excha@@mmission or its
staff upon request.

/s/ Michael R. Burwell

Michael R. Burwell, Manager,
Gymno LLC, Manager
May 8, 2012
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Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Redwdddrtgage Investors IX, LLC (the “Company”) on Fortf-Q for the
period ended March 31, 2012 as filed with the S&esrand Exchange Commission on the date herdaf ([Report”),
pursuant to 18 U.S.C. (S) 1350, as adopted purdoaf8) 906 of the Sarbanes-Oxley Act of 2002, Ichel R. Burwell,
certify that to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjeAct of
1934; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and
results of operations of the company at the datdSar the periods indicated.

A signed original of this written statement reqdit®y Section 906 has been provided to Redwood Mgednvestors IX, LLC

and will be retained by Redwood Mortgage Invest¥rd LC and furnished to the Securities and Excha@@mmission or its
staff upon request.

/s/ Michael R. Burwell

Michael R. Burwell, President,
Redwood Mortgage Corp., Manager
May 8, 2012
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